Project n° MNE1 (2013)

GRANT AGREEMENT
between
THE COUNCIL OF EUROPE DEVELOPMENT BANK
and
MONTENEGRO
in relation to the
REGIONAL HOUSING PROGRAMME

The parties to this Grant Agreement (hereinafter, the “Agreement”) are the COUNCIL OF
EUROPE DEVELOPMENT BANK, International Organisation, with its headquarters at 55
Avenue Kléber, 75116 Paris, France (“CEB” or the “Finance Institution”) and
MONTENEGRO (the “Partner Country”, jointly referred to hereinafter as the “Parties”, each

a C‘Party95)-
WHEREAS

(A) CEB and the Partner Country entered into a Framework Agreement effective as of 4
November 2013, a copy of which is appended as Appendix A hereto (the “Framework
Agreement”).

(B)  The Assembly of Donors approved on 8 April 2013 an investment subsidy grant to the
Partner Country from the RHP Fund resources, as further described under Article 1 (the
“Grant”) for financing the sub-project under the Partner Country’s Country Housing
Project called “Construction of two blocks of flats providing housing to 62 families in the
municipality of Nik§i¢”, as further described under Appendix B (the “Sub-Project”).

(C)  The Partner Country has given its full agreement to the Grant and to the implementation
of the Sub-Project.

(D)  The Parties have decided to conclude the Agreement to set out the terms and conditions
concerning (i) the transfer and utilisation of the Grant; and (ii) the implementation of the
Sub-Project. ;

NOW THEREFORE the Parties hereby agree as follows:

Definitions

In this Agreement the defined terms and expressions shall bear the same meaning as given to
them in the Framework Agreement and the following defined terms and expressions shall bear
the following meaning, unless the context requires otherwise.

“Final Beneficiaries” means the final beneficiaries of the Sub-Project as defined in Appendix B
hereto.



Article 1
The Grant

1.1 CEB shall, in the manner referred to in Paragraph 1.2 of this Article, place at the disposal of
the Partner Country the Grant in an aggregate amount of EUR 1 980 000.

1.2 Subject to the terms of this Agreement and to all conditions precedent for disbursement set
out in Article 2 below being fulfilled, CEB shall deposit the Grant in a minimum of two (2)
Grant Tranches in the Special Account (as defined in Article 3.4 (Special Account) of the
Framework Agreement):

Account n° IBAN: DE04 5040 0000 5040 0402 78

Holder name: Central Bank of Montenegro, SWIFT BIC: CBCGMEPG
Ref: “Regional Housing Programme Fund”

Bank’s name: Deutsche Bundesbank Frankfurt

Bank’s address: Frankfurt

SWIFT BIC: MARKDEFF

1.3 The Grant shall be paid in EURO (EUR). All financial accounts and statements will be
expressed in EUR.

1.4 The first Grant Tranche, representing an advance payment, shall be in the amount of
€ 594 000 (thus not exceeding 30% of the approved Grant amount). It will be disbursed to the
Partner Country following the signature of the Agreement, subject to all conditions precedent
for disbursement set out in Article 2 below being fulfilled.

1.5 The amount of each subsequent Grant Tranche shall be determined according to the Current
State of Progress of Works and the Projected State Progress of Works, as presented by the
Partner Country in the Progress Reports pursuant to Article 5.

1.6 Each of the subsequent Grant Tranches can be disbursed only after the Partner Country
presents a Progress Report to the CEB, subject to compliance with Article 5 below,
confirming that 70% of the previous Grant Tranches have been disbursed in accordance with
the provisions of the Framework Agreement and the Agreement.

1.7 Pursuant to Article 3.3 (Completion Date) of the Framework Agreement the Completion Date
with respect to the Sub-Project is estimated to be up to 24 months from the signature of the
present Grant Agreement.

Article 2
Conditions precedent for disbursement

2.1 Pursuant to Article 3.2 (Conditions precedent for disbursement) of the Framework
Agreement the conditions precedent for disbursement of the Grant are the following:

2.1.1  Prior to the disbursement of the first Grant Tranche:

- The Partner Country shall deliver a Legal opinion in the English language satisfactory
to CEB covering the issues of capacity, power and authority of Montenegro to enter
into the Framework Agreement and the Agreement and confirming that both
Agreements constitute valid, binding and enforceable undertakings.
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- The Partner Country’s Implementing Structure as defined in Article 4 of the
Framework Agreement and as further specified in Article 4 below has been
established and is operational to the satisfaction of CEB in accordance with the
criteria outlined in Appendix 3 to the Framework Agreement.

- Pursuant CEB’s Procurement Guidelines the Partner Country shall provide to CEB a
procurement plan with respect to the Sub-Project approved by CEB.

2.1.2  Prior to the disbursement of any subsequent Grant Tranches:

- Prior to the disbursement of any subsequent Grant Tranches the Partner Country shall
provide to the CEB information on the Grant implementation progress in the form of
the Progress Report pursuant to Article 5 satisfactory to the CEB.

2.1.3  Prior to the disbursement of last Grant Tranche:

- Prior to the disbursement of the last Grant Tranche the Partner Country shall provide
to the CEB in addition to the Progress Report an Expenditure Verification Report
pursuant to Article 4.10.5 (Expenditure verification) of the Framework Agreement
both satisfactory to the CEB.

Article 3
Conditions for use of the Grant

3.1 The Partner Country acknowledges that this Agreement is subject to and incorporates by
reference the terms and conditions of the Framework Agreement, including its Appendices,
in full. In particular: '

- Pursuant to Atticle 2 (Conditions for use of the Grant/CHP Support Granf) the Grant
made available by CEB shall be used exclusively for the Sub-Project.

- The Grant shall not be used for financing non-eligible expenditure as outlined in
Appendix G hereto.

- The Sub-Project shall be implemented in accordance with Article 2 (Conditions for
use of the Grant/CHP Support Grant) and Article 4 (Country Housing Project
undertakings) of the Framework Agreement.

- Pursuant to Article 7 (Consequences of failure to comply) of the Framework
Agreement in the event of failure to comply with the provisions of Article 2
(Conditions for use of the Grant/CHP Support Grant) and Article 4 (Country Housing
Project undertakings) of the Framework Agreement, CEB reserves the right to
suspend, cancel or request immediate repayment of the Grant. Before such a claim is
made, consultations will be held between the Parties.

3.2 Allocation of Grant Tranches: Pursuant to Article 4.7.3 (4llocation of Grant Tranches) of the
Framework Agreement (i) each Grant Tranche must be Allocated by the Partner Country to
the component parts of the Sub-Project (identified by means of the Progress Reports as in the
form set out in Appendix D hereto) within 12 months from its disbursement date (the
“Allocation End Date”) and (ii) any amount not so Allocated must be repaid to the RHP
Fund account managed by CEB within 3 months from the Allocation End Date.
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3.3 Latest date for implementation of works/supplies/services: Expenditure financed under this

Grant Agreement must be incurred in the period from the entry into force of this Grant
Agreement until and no later than 30 November 2017 (“Latest date for implementation of
works/supplies/services”), subject to further extension. The term ‘incurred’ means services
rendered, supplies delivered or works carried out.

3.4 Any balance remaining unspent upon the Completion Date of the Sub-Project or any

4.1

repayment of the Grant in accordance with the Framework Agreement and the Agreement
shall be deposited in EUR in the RHP Fund account within 6 months from the Completion
Date, unless otherwise agreed. Such deposit into the RHP Fund account shall be made via the
EUR account opened in the name of the Council of Europe Development Bank:

SWIFT code CEFP FR PP

IBAN DE44500700100928738400

BIC code DEUTDEFF

with DEUTSCHE BANK AG FRANKFURT

Taunusanlange 12,

60325 Frankfurt am Main

with indication for further credit in EUR on the “RHP Fund Account”.

Article 4
Implementing Structure of the Sub-Project

Pursuant to Article 4.1.1 (Lead Institution) of the Framework Agreement the Partner Country
has designated the Ministry of Labour and Social Welfare as the Lead Institution with respect
to the Country Housing Project and this Sub-Project thereunder.

4.2 Pursuant to Article 4.1.2 (Project Implementing Unif) of the Framework Agreement the

Partner Country entrusts the implementation of the Sub-Project to PROCON the Project
Implementation Unit (the “PIU”) and the project reporting to be made to CEB to the Ministry
of Labour and Social Welfare.

In any event, the responsibility to comply with all obligations under the Agreement remains
with the Partner Country.

4.3 If unforeseen increases in expenditures are expected or realised (whether due to inflationary

5.1

factors, fluctuation in exchange rates, natural and human-made disasters or other unforeseen
contingencies), the Partner Country shall duly inform CEB on a timely basis and proceed in
accordance with Article 4.8 (Increased or revised cost of a sub-project under the Country
Housing Project) of the Framework Agreement. In any event, pursuant to Article 4.8
(Increased or revised cost of a sub-project under the Country Housing Project) of the
Framework Agreement CEB does not undertake to cover any expenses in excess of the
aggregate amount of the Grant set out in Article 1 of the Agreement.

Article 5
Progress Reports on the Sub-Project

Progress Reports: Pursuant to Article 4.10.2 (Progress Reports on sub-projects/CHP
Support) of the Framework Agreement the Partner Country through the Lead Institution,
shall provide on a 4-monthly basis, with respect to the cut-off dates of 30 April, 31 August
and 31 December of every year until the last disbursement request under this Grant
Agreement (each such date, a “Cut-Off Date”) on a date falling no later than 14 calendar
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days from the Cut-Off Date and if such date falls on a weekend or public holiday in the
Partner Country then on the next following business day (each such date, a “Reporting
Date”) with the first Cut-Off Date under this Grant Agreement falling on 30 April 2014 and
the first Reporting Date under this Grant Agreement falling on 14 May 2014, information to
CEB on the Grant implementation progress in the framework of the Progress Reports.

In addition to the regular 4-monthly Progress Reports, the Partner Country shall also provide
information to the CEB on the Grant implementation progress, in the form of the Progress
Report, prior to any request for disbursement of Grant Tranches. If the timing of the
submission of the request for disbursement coincides with the timing of the submission of the
regular 4-monthly Progress Report, than the later will suffice. These Progress Reports shall be
deemed satisfactory by the CEB before any disbursement may be made.

Appendix D hereto is a template specifying the minimum information required by CEB for
Progress Reports.

In any case, the Progress Reports shall address:

- detailed description of activities, including beneficiary selection and protection
elements, carried out during the reporting period,;

- progress in the achievement of results against a set of indicators;
- impact (economic, social and environmental) prospects;
- sustainability;

- state of Allocation of the Grant Tranches, which are disbursed to the Partner Country
by CEB (cost committed);

- progress of the procurement related activities;

- incurred and disbursed expenditure and forecast for future expenditure expected to be
incurred and disbursed for a determined period of time; and

- visibility actions.

Reporting on expenditure shall be expressed in EUR or, should payments be made in any
other currency, reporting on expenditure shall be expressed in local currency and converted
into EUR at the exchange rate of the date of conversion of the corresponding Grant Tranche
into local currency.

5.2 Completion Report: Pursuant to Article 4.10.2 (Progress Reports on sub-projects/CHP

Support) of the Framework Agreement the Completion Report, which shall be provided to
CEB within three (3) months following the Completion Date under the Sub-Project, shall
include an overall assessment of the performance of the Sub-Project against objectives, as
well as an assessment of the use of the Grant. The Completion Report must be deemed
satisfactory by the CEB.



Article 6
Representations and warranties

The Partner Country represents and warrants:

- that it is authorised to enter into the Agreement and it has given the signatory(ies) the
authorisation therefor, in accordance with the laws, decrees, regulations and other
texts applicable to it;

- that the drawing up and execution of the Agreement does not contravene the laws,
decrees, regulations and other texts applicable to it.

Article 7
Notices

7.1 Any notice to be given to either Party with respect to the Agreement shall be effectively
given or sent by letter or facsimile to the Parties as addressed below. The address of either
Party may be changed by notices in the manner set out in this provision.

7.2 Any notice to CEB shall be addressed to:

Council of Europe Development Bank
55, avenue Kléber
75116 Paris — France

Attention:  Director, Directorate for Loans and Social Development (RHP)
Fax: +33 147553752

Email: ceb-RHP@coebank.org

Copy to:  Director, Directorate for European Cooperation and Strategy
Fax: +33 147557155
Email: ceb-donor-relations@coebank.org

7.3 Any notice to the Partner Country shall be addressed to:

Ministry of Labour and Social Welfare
Rimski trg 46, ME-81000 PODGORICA
Montenegro

Attention: Mr Predrag Boskovi¢, Minister
Fax: +382 20 482 148

Article 8
Amendments

8.1 This Agreement may be modified by written amendment entered into by CEB and the Partner
Country.
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Article 9
Dispute resolution

9.1 Any dispute arising out of or in connection with the Agreement, including its existence,
validity, interpretation or termination shall be settled amicably between the Parties.

9.2 In default of amicable settlement, disputes shall be subject to arbitration in accordance with

the terms of Article 11 (Dispute resolution) of the Framework Agreement.

Article 10
Entry into force

10.1 The Agreement shall enter into force upon signature by the Parties.

Article 11
Interpretation

11.1  The Partner Country acknowledges that this Agreement is subject to and incorporates by
reference the terms and conditions of the Framework Agreement in full.

11.2  In the event of discrepancies, inconsistencies and/or conflicts between the terms of the
Framework Agreement and this Agreement, the documents shall prevail in the following
order: (i) this Agreement; (ii) the Framework Agreement,

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto, have signed the
Agreement in the English language in two (2) originals.

For Montenegro For the COUNCIL OF EUROPE DEVELOPMENT
BANK

Place of signature: 7D’D Cj d af’( C/O\ Place of signature: Paris

Date of signature: @ € -0 . ZO/ 4 Date of signature: 27 February 2014

Signature Signature

Name: Mr Predrag Bogkovi¢ Name: Mr Thierry Poirel

Title : Minister, Ministry of Labour and Social Title : Director General, Loans and Social Development
Welfare

Sighature

Name: Mr Jérdme Halb

Title: Deputy Director, European Cooperation and
Strategy



APPENDIX A: Copy of the signed Framework Agreement

APPENDIX B: Sub-project description

APPENDIX C: Request for Grant Tranche disbursement (Template)

APPENDIX D: 4-monthly Sub-Project Progress Report Outline

[APPENDIX E: Final Report (Template)] A

APPENDIX F: Terms of reference for an expenditure verification of a grant received from the
RHP Fund

APPENDIX G: Non-eligible cost items for financing from the RHP Fund
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Arlicle 2 o ki o T povvermanbs sel wt fn Artiche 4 wrde paragrple 4.3, h3
b el 4 w2, CEB reserves dhe vight b susgend, saneel or negquess mmedints Tegayment of thie
Cisen. Vadiere such ook is wede, consullatioms will be Diehd helween e Frtios,

Alivle %, Belations witl third pastics

The: Paterer Cowniey way oot raise wry St velutiong, wifin he seope of the use of ity Eananl o o
S iranl W iy rekations. with thard partios in voder o avedd Sltilling, eithes iy o pani
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Tz CEB vay rot §i mveabeed) in disgtes wbich oiglo anise bysween the Parner Ui
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pirevinil.

it wsgu) Wy Grenl or s U Suppiit S, as e case ney e,
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Livaens™ or MR Sarppart Grimmds”™, 0 the case may e

- “lomn agrzemed nd, where appliealbe, the gommnbes agesen™ and “l conime o
guarenies contract” shall e deleted wad seplacod by e Apgrecnent™ o “CTP Suppueat Cirant
Agrvenunt”, as the case may be: and

= e beviwer™ s She bodraees s e gussedor GF i shiall be deleted s eeploced b
Mg Partner Doonlre™.

Arkivle B2, Exempling of am aebitradion avwnrd
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Apprersdrs ¥ Getes] Db

GENERAL CONITIONS OF THE
RECIONAL HOUSING PROCRAMME FUNED

WHEREAS

(Y]

ERE]

1))

The “hoinge Regional Progromome on Dueable Solotions for Befigees and Digplae

Persans' fthe *Reglomed Hoasing Pragrasame” o te “RIEP ) is a jodor initiaive ol

Busnia and Merzegnying, Republic of Duatin, Somencges snd Repubbe of Sodbia
feach o Partoer Conntry” and wgether the "Pavoiees Cowatrics").

The i of this reghnnal inftistive, which i an fmegrnd part of the Sargjen Process
o refugees and displaced persons’ initigted i 2008, se-lamehed in ddavch 2000 o
e Helgiade conference, and to which the Pavlner Counteies haee e garmmitil
themselves with the Meeember 2001 Belgeade e kiration, is 1 somirilule s
resubeing thhe prostracted displocement siuming of the most vuloerable ref Al
displaced LTSNS P83 dodbovsdng the E99 11995 conflicts on the teritory al” fomer
N ug et e huctingge ingepnalle displaced persoms (03] b Montenegra Fom 1990,
I, it salia, proveiding ey with dhrabile hineiing selutins.

Pl BHP wiins to benelit el i 74000 people or 27 Lllfl'fl Imu«a(,ﬁml-;lltz am‘l !
estbrunedd 0 b approsintely G384 milkimg over a five
T coumtry honsing projects. one neneh Panioer C uumlw .;-d._h .-.n ,uhlzh u-lll hc
inplemented Sy the relesant Pastaer Comntry o several sub-prisiecs and o sevegl
pleses feoch o “"Conntry Howsing Projece” or a "CHP™,

The regional matisgive, s parn of the eveall "Samgevo pmeess'. is endorsed by the
intermuivead comrmunity, including the Europeass Undon nepresenied by e Eavopeas
Cemmission (he "Comumission™, the United Stawes of Aamcriea (TUISA”), te
Counell  of  Ewrpee Divelopmest Bank  (CEB*, the Uniled Mations gl
Cenmmissioner for Refigees CUNBICIR™) and the Ovganization Fer Scewrive and T
ageration in Burape (“OBCE™)

A donors” eonference ek place in Sacageve on 34 April 2002 dihe “Bonoes
Comberenest where the Conauission, the Cosermmenes ol the TSA, Germany, Dby,
the Kimgelion of Norwiy, the Swiss Fedemtion, e Ringdom of Denmark. rurrku'.
Luxemboweg, Cyprus, Ceech Republic, Romania, Flusgary, Slowak Republis and e
fursmer §indted MNations Fligh Conunissioner for Refigers, bs. Sadako Ogata pledged
coniributicns Fer the Bepional Doosing Fragrammoe in g total off BUR 261 million.

was establizhed an 36 Apsdl 1958 be the adepticn of s Adtiches of

vy

e, {thiee “Articdes™ by the Commitiee of Ministes of te
el off Buiope. B decisiormmaking hody of fhe Ceuneil of Foerpe and hag i

70 8 Bartial Agrocssent mwunulls ereceed il between eight
Burepe member stples, The CEB s govered by the Third Prgoenl 1o the General
Apreement en Privileges aod Nisrumitivs of the Couneil of Eivep ol Sdwrel 6, [954
fabu “Prastiaca ™1, by s Articles and by ooplotions fsancal porsem il Arieh

Tl CER b empowered onder Artiele VI Seciiun 3 of fhe Arizles o apen il
WRMLEE rust Aoy angd such acoouils mey secetve contribwiiong fome CER

vivembeis of Wie CEBG gl o the Commeit of Eucpe.
i
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Spguasliv 2 Gomcedd LVsindaiv

1y The participation of CEB 0 the BHE and e establizbenen of o fund pamed
“Regional Tousing Programme Fund® (the RIS Fuad™) were sppeoved an 23
Jwmzy 201 by the CER"s fadministeative Catinell by Resnlorion 15430208 20,

0% Gy Resodution 3% 20030 o iy Cioverming Foand of 30 barch 2002 1he CEB is
althorised t reeeive weluntary contributions Sem pon-mender staes of the CEE am)

Arberyanicaal anstitutions. im e fameeork of the Regional Howsing Frogrmme,

A CL3s rale i raspeet of te SUHP shall be 1w of BEIE Seeretwrian, Fiud Pl iuigeer winid
Finance basgitucivn as fursher detailed hevein,

anen fee Las detined in Parngraph 3.6 bl los been determined se
w v, logether with the bilsterl contributions e CER receives fom the
oiuwtissioon dliveenly, the dol of CRE'S rangement oosts i cespaet of the RHP
werntil 1he tepvrinlion dete (a5 dedined i Pavagroph 4200 beled,

PRy CLEB'S man

ACCORBINGLY, the UER acoopdinl W wdminister 1he BHP Pamd, in aceordamer wity dese
Licneral Conditions.

L. GENERAL PROVISIONS
1.1 Drelinigions

Tt s Chemeral Cronditions tha following defined werms and exgressions stk hear de Fallowing
car g, widess the contes) reguines eilvrw

“Aablerenes Agreement” meons the s e be eotered v bebween ewch Donor and the
FPundd Mamager, purssant 1o which the paies 12 any such Sdherence Agreomen zree that i
Cieneral Conditions shall govern the management of the BEHIY Fuad;

“Assernbly of Dooey™ means the Assombly of Dinors deseeibed in Pampraph 3.2 of these
Signeral Conditions;

“CKB Procwrement Guidelines™ mems te CER’s “Guidelines for Procuramemt of supplies,
woeks and services” as publically available an it websive: www.coelank s

“CEB Public Information Poliey” mems CERS Public idenuation Policy a5 publicaily
available on fis website: wo cocksnl.org:

*Coateibatbonds” means ressurees eontribied wothe REP Fong, suljon sothe conclision of g
Comtrilwstiizrn Agpicenient anal geve mid by the terms setout therein i as deseribed i Paragraph
2l these Cieneral Conslitioos:

“Coantribution Agreament” moms the written andor agreesnem fa he eniered inte
brlween o Thoner and the CERL which witl specify she ammint commied by the Donor, the
cuttreney of sueh Contribaiorn, for dels) wn which ans the osnrer in which payments Uwrenl
il Do rewgle ne el Fondl Acerind and wage comain such sder sdiinisiriive madies 95 may e
veepived and ae pemmitled by e Gengral Condivions, and will be i te e etsched e
Addbererce Ao

“Proauns™ means any stane s § or institogia ehar Tos s Comrikation ox e RUF Fod;

>
ey,

e

31



e,
o

APPENDIX A: Copy of the signed Framework Agreement

Appencin 3 Senem) Dandiiag

“hir Group™ means prowe of Donors whose Conribadinns (when togeiher amwnt 1o
XA or im exoess 1heeeat

“Eftective Date™ meang the date an wlich the s ¢ crgeliebie s been pocuived by dhe RIIP
Fund us condivmed by the CEB e the Denors wha as st such dute have enteoed il
Cordribunion Agneement,

R, tewre” i "B vach memng e ofi citrreney af e member siaies of 1he
Eurispean Linion thit adopt die single CUrTEne Y i aceoeckines with s Treaty on the Funeticning
ub the Eurepeun Usdon (TFEL;

L

“Finance nstiution™ means e CER in s capaciy
appavise Cirt Reguests andbor Lomn Requests, 5y shall dishurese Gromes e the Paringr
Countries, (i mee provide Loans, subeet woall CER coodin i Finabncing being met
e shall menite e irmplementation of sub-projects wader the Cottey Hrusing Projects
Fimuneed by cither Crants and Eoans o Cinms:

o the Finance instivution vehere it Jik sl

“Fumed Aecoust™ means e accoumt®s aad, b the
anl siraiatained by the Bund daager in CFD s bno
ndl vt of which the Fund Manager stall diskurse 1

extend wprlicabile, whe sub-acecunts, npead
s, b which Corgebrations weill be wamsteme)
s, % reuiiel;

Wl Masager” wedns the CER in e capaeity as fisl manager 88 Bather deseribed in
Parugsapdy 3

“Fund Besawrees™ means e Contributions made to e BRI Pusad ek other amnmms a
deseribed in Pavagruph 2,1 ol hese Creneral Conditions,

“Caeneral Condilions” means the general conditiuns of the RIP Fuad ser wsun hergin

“Earamiis” sbtns, any investiment sulbvsidy gk 4o be dishcse) by the Finanee Instilian feun
the Fund Reswurees b the Paroer Countries g amy sub-project under the Cuuniry Flousing,
Preseets that Tullibs due Elwibilive Ceiteia sel eul i Puwageaply 1.3 o dhese Gemeral Conditions
wpent e devision of the Assembly of Denors:

"ot Request™ mesins any Pacines Camiy’s reguest far a Cirant;

“Erant Request Assessnent Criterin® means the EIHNE peapuis
in Paragraph 130 of (hese Generpl Canditions:

ISEMEIE ST, a3 desoribed

“Enitial Contelbution Mintmom Amount”™ mesns 1he rdr dinn of EES0000 i respuer
of W nitiad Conribution by sich Pasr

L™ s a loan o be dishuesed upim i deciston of e CEIE e the CER fom s
sesoives e such Fagtner Couniry fiw Fnancing amy sub-project wnder the Cuunry Horsing
Pruemia;

“Lonue Besquest™ means any Pacines Conilre™s roguest B g D e he distorsed Hn e
deision of the CER by the CEIE lrom fis vesoorees W such Pactnes Country Sor fioomeing ey

% L i TR
stbeprimect umdr ne Coungsy hiesing, Peajeers;

“Praject Implomentasn Die™ o “PIV mens sy unit which will impdement sih.
undar iy Loy iising Praveer:

[
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Apfeele 2 4 iuanld sl

“Reglomad Conrdination Forpin®™ means the regional covdination foamm consdinaring the RIIF
actiwilies within the Partaer Caungyies

“RHFP Seevetackd” vizans 1w CHEE i s

ity a5 REIP soovetirial o deseribedd in Pasagraph

3.5 o these Crisnersl Crvindivivns:

“RUP Steering Commmittes” means the KHE swocing commives comprising the Pactricr
Loundries, TINTICE, ORCE, the Domors and the KHP S ecmarfl:

“Hubsequent Coneriladian Mindmom Aimount” meos The @ik dmou of £2500060 in
i

vespect of csch subsacuent Duneibuetion by sack Do

“Tewhusieal Commitier™ mears. the techidenl commine, s described in Farsgrapd 33 of these
Cherpeenl Cooditivns;

“RLAL dofars™, "8 or “USEH are referemees fo United States dollars,

LX

[

Purpose af flhe RHE Foml

[EY]

i

fe

T puspnse of o RIAY Pund s 1 allieste Fumd Resources within the fimewurl of
the Regivnal Heasing Preogrammme ws finllovwes:

CF For proeeiding soppos i ibe oo of Crans

iy tow siedoanhor activitios as fe Sasen OFS I A, Toum time fo
e, on pecannnendation of the Technical Comminee,

Cinuni Reaquests will e mude by cuch Parner Countee wia die REIP Seereracion and
stibfect i nssessment By the Technizal Commitios affer pre-assessoen by the
Fivenee Institution. The allocation of Fund Resorees for [nancing such sub-projeos
sreder the Cwantry Bousing Projecns will be subject tron decision w th effect, ke
by M Assirably of Donaes i aceordarnce with the decision-making prucedure set
it i Pavagraph 3,302,

Fhe Fumd Resosrcs will abso be wsed o pay G0 e Monagement Fee in acoodanc:
with Papsgraph 3.8, (i) e costs ol the audi of the Gnamiel sitements of the REIRF
Fuand i aeeordmnee with Pavageaph 380k snd costs of rcovery in sconsdance with
Paragiaph 3.4ic) of these Chenwral Conditiuns,

Edigibilicy Colteria of Grant Beguests

Tor b eligible for te suppet by dhe KPP Fuang, ©3

il Rewiests shall esomply with the

firlbeewring eligibifiey criteria (e “Eligihility Criteria®™):

I}

Uy

geipirical covernpre: he sube-papects undee wny of due Caamey eusing Propees
st B implenerted cn dhe sereitoey of die Funer Contrics.

Elgmielee et fivisres

Tl sb-pojects wasder oy of e Civoniey Housing Mrofects
st enedit volierbibe relugees andior disphused persons, nelading imceally
displaced persans (05) i dMontencgee fom P99, within Farnes Countries whn
ot oo gl Fbowing six eategaries (he “Fligible Bunefiohardes

]
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Arparedn I oCRTa i

[l"'ut' Y QLR
2 1% ul et el
wither foemad o i

elivges, regardloss of their siatus, who are
Lu’nlru‘ wr isther frems of eollective seeommerdatinns,
enal,

=

gl Crtegeey 16 A0 P - 1095 v hnestle pelinzens sccarmmdanad privately and
all Barmer vecupuney right balders withoat o dueisle saliiom ia theii sonnes
ol s or weeeption country, For the pagose of the ﬂ"nl—flﬂﬂ’ﬂ FHirusing,
Programme, the volmerabiliy erivesie spplicd by INHCR ineountries i de
region are alseda by applied leee,

eay Cuwtegory Ul all sadnacablbe reliees e Rosis and | e
aretd wl b rable retornzes wheochave alvaady vetmed o Crootiy bul wlee dy
st avee ot elurafale solugion cidker i the coaminy of avigin or i the secoption
wrebley,

ivd Categrey 1V Bisplaced PANTS it vadated bre cllective ventees and
private geennvdations in Caoanis,

(el Cutegeey % Vulnerubhe displaced persons sansicde eollsive
and Flerzeponin.

int Bhowsenin

vid .‘arc{cufa‘ Wi Vulmerahle pr
eapreeisdly apreed By the pait
Hausing Progeamme in olher vounteies deals only with 1991

1 adispbaced b in Momteotegrn i EPPE This weas
: : Regionad
1S refugees.

d Eiuihde S sefotions: The subeprojects wirdsr ang o e Country Flousiag
Priiects muss proveiche the Fligilbe Semetisigrics with  duiatsle Bousing solution. Fhe
liusings sedutiions e be proveided eelude:

1y Preeeksivs of lats aid houses theoweh building, reconstruction, renceestion ar
prchinse:

iy Proveision of constoetion nwnerials;

Fily Aeccomandation in soeial wellwe insgitutions.

PeesFonpees e iy s will buz pruvidesd with the chobee of either: volanary soiu

annal eginegration i heie pl.lw ol ireigin, o Pegeativn in teir place of carvent residinee.

gy BSibde coven: The Tollwadmg repecsents a omoreebaustive s ol cost elemeims of de
subs-griseots which we eligihbe:

ws ur studies {fechnical, ceonomic or esmmerci, eogineering
as el e wost of echnieal supeeeision ol the suh-projeeds;

iy e peepaestion of the kb

(i e constructionreaoeatinndnadernization oo parchase of uildings ar
provi st ool boilding matesish diveetby lnked 60 a sl oot

-1

~

r
b4
4
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gl 3 Lieneral Loendilioe

Cied s installmtiom of basie inliastruciore suel as sew et.u,e weater supply,
electricity wnd tetecnmimanications melwrrks, wast sal wndd venste watey
tremtime, roads, .

%) the porehase o wnerints aod o pavene:

il c.'-'.'nrlilv,_'ulnfiiu o urdi cipated cosis fiechiical andur price inereases) in
vespect of possibde shamges bn quunlll}' ot wagk vequired, in the ype and
ajtmbiny of vyuriprent e ke pore hased s in the methea of eyving oul the sub-
priecl which way sepresend w o L0 per cont of the ol gosn of e sube
profest,

e eiierdle T Pl leveriong repeesints o nom-cx s stive list of eost clomants of

The sib-prujects which are o eligible:

Gia the neeui sirion ol lamd;

oy Finawcial «
ekl

sl investments {payment of debls, refimneing, inerest thonges

Gty walue sdded Ge paid inthe B0 Meanber States oF in e Parner Countries, ind

vk other vosts which wee o eligile uider CREs poliey o lims wd Pt
diraro g,

war regees gssessimen eviteriar Specitic tlechnicel inBamstion o eseh suh-
regeit shiall he forther detailed i the velevarg Girant Boguest based o0 and i
sonpience with dhe grant request assesssent eviteria i be prepuned by the Teehaies!
Cammitiee in consublation with the Parner Countrics and spgroved hv the Assembiy
ol Donors (the “Crut Requesy Assessment Criteria™).

efiegy Clieny gasel sover resieseces: The Fund Resuarces ane intended o be usel
within the framewsrk of the Repional Hosing Progrsssme tnosugpon b e
tar-finenced: b the Paetner Couwntries. The sefrvand Partier Cuumry sk allocate to
ils :.-ml:—pm(mu s g deooedal aombfor in-kind comeibution in e smeant a9 bease
eoal b the corvesponding coan contribotion speeified i the *Budset” set an in
Ak 2 o b *luist Regions! Programnie oo Durhle Solugions for Refugees aml
[isplaced Persons™. Fur he wvobdance of dould, Cront Bequests shall by ypprived,
by # s mvnilabile fumling covers the cost of te nelevant sub-penjeen,

0.4 Application of Ceweral Condibinms

VEL

s il foan the Eleotive ate, the opertion of ghe AP Faod amd the Furd
lllr e will b governed by, and stch Pund  Besources will b received,
ncheniivistered, wsed drul dispused of in gecordinee with these Giemenal Conditions, The
Ceenernl i may b supplemented by Procedures and Implementing
Cruidelines by e adogiead by the Sssembly of Bosors in agreement with the Fuand
Mlamger.  $ithonl prejudiee e the Iwru,amng, wheve diserepaneies or gonflicis ane
iiemtified hetween or anwng the provisians of the Cuneral Conlicions and 1le
poveisions of any supplementay Provedures andior Inglementing $inidelines,
ashipen] b the o '-fhnﬂmlv o Deors, the Crenernl Crnditians wilh precoil.
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Approtlin 2 Tienenil Loatdiin

Eawetn Parmee weill eonchede will the Fund dasger an Adherace Apreement al (e
(i whem @ amikes its Sirst Canteibution o te REP Fanb Tl conclusion of the
Adlbiremce Speeement will be g preredquisite Fer making o Coateilution o e RHE
Fumal amed partizipation in the RHP Fand. By adhering i the Gemeral Conditinns cach
Cromur wprews b pactivipate in te Assembly of Denoss aconmding o she provision
sel o herein,

FUND RESOURCES

Fieanld Bespmegey

Thie Fumed Resources will cons st ol

[l

Lonaribugions made by Ronors poesuit e Parsgeaphs 3.3 and 2.3 helow:

interiest necrued on the Fund Eesonrees in sceasfance with Fargraph 1.7; and

ameenls reeovered ander procecdings maben parsuant o Pueageaph Ladje) beluv,

Camdribotions

fu}

it

ok

Suljiect to the pravisions of Pagagraphs. 14003 above and 32,2003 below, any Donor
may make a Conribution e the RHF Fond by emering. sty 2 Contritumion
Apreement. By entering inke o Congribution Agreement the relevamt Donor
irrevocably wderfakes noomnke the Contribution desceribed thevsin available vy e
reheen dabe's spreilied theeein in wecovdanee swith Pansgrply 2.3 belo,

Thee vy swneound of The initial Contrituians. by each Denon il be €250, D00
fibe “laiind Comiribytion Minioum Amonat™) and cach subscouen Contriluiinm
will e made inoan s of af beass E33LT00 (the “Subseeuent Conteilyntisn
Miwimnne Amount™.

A Donor iy, a1 ony Line, iienssse the aimsunt of its Contibetion.  The peovisions
ol the General Conditiens relating e the Ceontribution will apgly egually o sy
el ol amannrs s cnnteibated,

Pagment ol Congrilptings

i

h)

Eaeh Comtribution ) be i Bove-or LS. dobhus wnd with be tamslerned Wt Fund
Accoant within theee nweehs foldlowving e siaring of de releant Coadeilation
Agrcement a1 the liesl, Paymeots sy be made () a5 ¢ single estabment, od ik
whaere the Confribirions pre of €500 ar in excess thereod in saveral instalimems
with s masimum of v per eabendar year, wherely she first instalment i3 payakde
withiiny thees months Filinedng the shming of the relevant Contribution Agreemen as
st oul in the velervem Costribntion Agreement.

Al gvernenns mdde do LLS, dollas will be eonvemed spon e
I fenazger sl the et o8 Buen w0 nos
el e vl o Cordeibaurtin,

st e e dny o
el il e e 0 b the msrant.
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Appemri b tRenl L eRdn e
il

Farmuricing of ot ions

irgehed Contribations by the RHP Fund fecvering all faur Coumstry BHonsing
Mrojects) wee preferred. However, 8 Donor inay ewrmark its Conleibulion for o spreific
Croniry Housing Project or speeifie Cowitre Hoosieg Projecss, by specilving the
warmarking in e Conteibution dgreenent,

The Fiond Manager®s achwowledgment uf Contriboiois

et Ceteifeotion: Falloeing receipt o the firat Contrdbasion in the Fuml Acoount, the
Fund Manager st issue e esch Doner whe of such date has entered inln a Ooribution
Agreement g staterment including {a) details oF sech Tt Ocoritaion ad (hY o
eonlinmution nf the commencement of the RHPF Fund's activities specifiing the Efvaive
[Hake,

Faviler Cosiribedians: Followdng meeed y
e Fang WMo sholl izswe e gach Dormor o stabemen
ot

o Contribution sgreement,
inehiding desails ol such

i

o e aceasion of saeh Sssembly of Ouonoes, the Fund Panager shall issoe o talde
sharesiony the spgregate Comteiluticons eWeetively received fimm wocl Doner und de vating
rights thus acyuiced in the Assertbly of Duors fsee Paageagh 3,200

Sepurating of Resowreos

ik Pl Fund Resoorees wilk atall times amd in all respeets be kept in s sepavate Fund
Areaung.

by Eloder no civenmetaness, sill 1he reswarees. ol the CER e 2 Bitawesnsch seeitls, vor wseed ta
digchirge. losses or linbilities avising dutof the speraticns o otber motivities ol 1he

AP Fund.

fed I e operation and wiher activities of flie REP Fumd, the liakbificy od the C 130 st
B limited b the Fund Resourees which wre ok the disposul of the CER,

TOVERNANCE AND ADMINISTRATBON OF TEHE RITE FUND

Lacaarnl Prineiples of Goversance

The BEP Fursl Pas no separnie begal personaline and thus il be managed by the Fund
Seprnger on bebald of the Dionees in aveordance with these Genernd Crnditins ard wndes

e suprervision o the: Assemibely ol Tuners and the REP Steering Comminee.

The Asserobdye of Doners is the govening bedy of te U Fuml wod. in pasticulas,
degiches o the wsi and allacstion of i Fungd Rosonrees,

The RHEF Steering Commines i she high cosmlinaing budy of die KFHE,

e ke amd the Guietioming of the RHP Steering, Commities is deserthed o he Rules o
Primwedue of the RHE Steering Commitiee which will be endorsal by the paiciparns m
The BIF Seering Commitiee prioe o te BIP Seering Commives's G mesting,

|G}
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sdgreerelie ¥ Cvuerl Cundiiions

32 The Assembly of Duaors

fud - The Mssemly of Todrs of tha KT Fund will he com sl o o Fiabfoei ng:
Y one (1) represeidative of each Donuae:
{iiy  the Fuond Marager having a nO-ekine sltus.
aned it will e eo-chaired by the Crmmission on o permment basis (the “Chadre of the
Assenidly of Duners”) and soother Damer on w0 aromel st basis b, o sy
wiven Hime, e same Donor whio will ao as so-chaie of fe BHP Kot Commitiee
fitke: “Co-Chaie af the Assemidy of Dumers™),

fhy  The Assombly oF Donaes of the REP Fumd will:

GF appiowe Grants in accerdanee with the declsion wking provcedure deseribed in
Parsgiaph 32050 heloaw.

4} manitor the payinent uf the eonrined Contribations o e RIEP 1y md, having
regurd L implesentation af Country Ehawsing Prajeers i be suppacted with
Fuand Resomrees,

(i) derihe s mesures (o be faken, puEseant o Pasgruple 52000 belvas
fivl wpprove e ool finsaeinl staements of the KHP Fond:

el moniloe Bmancial flovs of the BRI Fond, including wpo the caneelfation of
vy Conlribolinm Ageewremt indy the vwindin 5 up o thie RED Frand;

Tl take doeisions purseang o Pacageaph 5205 belovw: and

dviip wr an exoeptional basis, appon

e lhe use of Fumd Besowees by the Finanee
imstitution for such other s i s the Assembly of Panors oy devide
within the framesark of the Regional Housing Programane in seeordance with
Tl dleecisiom making, provedure desersibed in Fruesgraph 32600 bebow.

fci Suhjeer to Parwgraph 22000, 2acl Denor il have the right fo e sepresented in e
Mssembly of Dosrs o thie RHP Faiud, 1 participite in their meetings gravided thay
sy Dnmar is, om the date o the meeting of the Assembly of Donars af the REP
Fuenal, wst ivs sibdigonions under is Comribution Agreenientis],

(e Hach Dsor's representative o the Augseonhly of Dences of the REE® Fuead will be m
e service of such Dngor withowl remunemtion Sem the RIP Fand, Sach
represeniative may be scenmpanied by wp tooong §1) advisory stdf while the Chade of
the Assembly of Doners and the Co-Chair of the Assembly of Dwawrs may be
peeompanied by ug o v (27 advis T enels plsas withonnt remenerntion Fom the
RIEP Fund. The same mepresentitivg of eeeh Duasor o the A oty ef |
AP Farod ool st as s copresemintive o the RE Sieep g Corromibee, ;
W the Assembly of Doiwrs of the RIP Fund will pever their own onsts ol
paticipation. An individeal susy a1 the same e serve s spreseilaive nl more
than sne Thonor in the Asseobily of Doasss of te RUP Fund 5 swch Do will
have so agreed aml notifial e Fusd Manager, i writing anil i dvance of the
mesting,

o,

el The Assembsly of s of the RHP Fand will meet o inimem of go (2} sines per
e, axeept forin ghe Aira wnd Bass year al the opesstion of the BHE Fuml ol the
it

]
)
Do
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wisneval Cendisa

BRI

of Donges will mcet o asnimuee of one (13 e per war, 1 peediorm 1he

P st out e Parageaply 3.20h),

i b addiion, the Assemnkly of Dooses o the P Fund s buld special moetings 1o
raview the |umsplcmuml|.m nl Ihnz IHIE’ Ilurul Bucl wnatimgs of the Assomldy of
Darars may b o ol 3 s, ot e eegquaess of ORI
o o the Dhomors, which : uunl fnr el qu then nm: ~thiesl ol tlwe agpregate sgywoum
of all paid in Costibcions o e RHP Fusd ol the due an odiel sieeh reeguest. weill
Ferve ek smadie i the ©

e deeisiony hy
consensus of ;lll l"mlm- pm:m.m z'm mllm lllullll" w!LLn Ih\ r«,l-:z'. .unld?m'.unn fis iakern.

Where coensus esnnel be veiched, sueh desision will be taker by the Assemb] yal
Dianests by vote. (oonagn: Flie yuerum is estalilisld o the st of gach Assem byl
Lanors meeting. The Assemble of Dunees shall e quorne i the Donars in
allendupee § o seconnt For at Jeast one fourth o e Donors whe have delivered n
wibuticn Agreernent to the Fund Sebanuger aid §151 represert at least 33 of fhe
todal oot of e paid-in Comteiinsicns ot the tme of the meeting, Fotfag Res: A
decision will be adopted i moriny of o less than 23 of 1he Duners wosing, vie
In fwveor of such a decision, pewided tat the il ameunt of il patied-in
Conteibutions o the RMP Fund by the Danars weoling in Ygsour of o decision
represents nov bess Wan 2% ob he ol smouns of the parid-in Corituions,

vl Briven Peacesons O an eceplional basis, e any gepen. biasiness COnCRERing U
RIEP Fumd, the Assemdbly of l]-wm,nhm.l::. rufie decisions, i aeconlonee with the
decisim-nuking _plm.mlum dexerihed in Pacdgroph 3200 shove, oo the hasis of

weritgen nesodutings, il absence of 9 megting,
Such o pe

dutian wilk be appeoved i€ all Denwes enitbed 1o participate i the
devistiovmaking process, eonfim their sprecment with the wrinen vesolution. I
Droner ibowes nol sl it response with respest e the wrillen resalatinn within s
timefrume provided Dur this puspese, ins eose will he commted in P of the writien
resulution. A minimn of Eteen (15F calendar deys will be given S enely fng st
for sesponse.

I cne or nvare Eanoes eejeet the prepasal withis fileen {153 calendas days lallowing
veeeipn of tee written veauest for w decis oopanied by celevant supporting
dicuments, sucl ngection I-n e made in writing JIIMIM-‘-L(l et Lhair of the
Acsernbly of Donors wnd the Funed Monager, the Chair of e Assembly of Dinors
ahall upon reecipt of such o nejection call fer v mecting of the Assombly ol Ditoss
tlizeuss the relevan pescdmion,

i W ifbdhore b o Tronar oy meed s abigations ueer s Conribution Agrecrnent will, in
the judgemerit of the Fusd Manager, materially interfire with or prejuchice the
coperations of the BUP Fud, inowhele or in pnrt the ¥ unml flunager may veguest that
whe Chair oF the precuding Sasemibly of B call a url mecting ol the
Aessembly of Dones to cunsider the taking u»l“::||~.-pr.n|:*.'ri:3r.u VISR T,

e Sulbreet wthe provisions of Parsgraph 3,300, the Assembly of Donors of the R
Funck sy decide s ies ween males of progedure and puidelines, Such rutes of

povesediore und puicdelings with b b line with the Ceeral Conditicns

Moy
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Appeeishis B Usaennt Condlizivees
33 The Technical Committec
1 Ih-“ Techmicall Com i will consist ol nne {1 eepresenative of the Saltewing:

the Conission;
oy wach Do Whn B g cong o noow Cobei batives teialling, £5,00009040 o1 in

1w m " ‘rLLM.mml‘
and i will b chadied by the REHP Secrctacint the “Chaie of the Teehunion
Committes™),
(bt The Technizal Committes will:
(i1 prepawe e Cirun Reguest Assessment Critori
i) serpess and gssess Granl Reguests:
{iii1 submit Civaml Begests e appooval b the Assembly of Donnes; and

(el disowss implementatizng relaied §
Seconturiat, including the pengy

sines bsed en inlompation pravided by KEE
s o the Pggeaonm,

Ted Expept for the RIF Seceetariat, coch members representative i the Techiical
Coommittee will be p 1he service of sueh mevaber withou) eewnerstio fom the
RHIPPRHE Punel. Lach sepresentativs iy be socumpanied by advisony st also
weitlnnt remuaeration From the REFRHP Fund. Pastacipams w she Techniesl
Connminter will cover their o coses of participation. Ao individual may w the
sstimbuae Tirm seeve us repressalntive o momne e ore menther in the Technicn
Comminiee i suel messbess will buve so ageeed pod swaified e RHP Seeretariot, in
writing amd fiy adhesiing al the muesting,

Gl Phe Peehnizal Eammittee will wieet @ asinivant of e (2] Umes per year, exeepl for
in s Fiest and lusn year of the operition of tie RIP Fund where the Techmical
Committee will meeta mindimrn ol ome {1t per e, by perfurm sl activities
st nout it Formgroph 3303, The meetings ol be called B the Claiv of she Techmical
Comamitees. The meetings will be beld in the headgoaeizrs of the CEIY in Pards. The
RIP Seeretarion shall dralt the wgemba for these meeetings s disteibing it o de
meuhers of the Technival Conmmitie i ey than ane week prioe the schedulsd dane
nf the meeting,

feh The Technieal Commitiee, i eonsalition with the Chaire of tie Teclmical
Crammmiliee, mwy invil aueresentilives of goveramens, e nscimims wnd enities
b auibensd specific sgenda temes of mectings of the Feelnizad Commitie: a5 sbwormeens.

A4 Management and Sdministeation ef the REEE Fand - Rale of the Fund Mansger

d’unu: with these CGencial
![ vt

e Ve Fand Wassper will wacage the BEP Fuigd in g
Cualitioms. Inpuerticular, it will Galfil s mode as flloees,

1iv open and madedein the Fuad fozeant for e BEP Fond i weliels 6 witl reeord
the receipt of Condributinns, the disbarsceman of the |vun|d Rescunces, ull
eastiiberstian veceived nod puaien oty 2 welanee with
Paragrapdt 3.6 aod all oblwer operntiors wilieen

13

40



il

el

APPENDIX A: Copy of the signed Framework Agreement

Apsecdec d biewra Vivedizis

(i prepie e aneual Meancial siateaengs of e BHP Fund and cepare on the
acti Fincmeed il the Fund Besmorses for review and npproval by the
Assembly of Doroes;

Gidiy  laise swith the Booers, o the exiens recessaey o fulfl 2 managerial nle witly
peespeet oall issues vebates] 10 the Asserbiy o Deaces, ingluding sl iiaining
LTS ol pomsteibeuticn s, wating sghts and gronis;

fivy prepmre the poectings of the Assembly o Bonors:

[vi smbamie o the Assemldy of Donees all aecessory vepaels gl weehncal
dacumentation, including an Anoual Kepon of Fund opermions, which will
relude inlimmaion provided by the R Seerctseist wnd audited lienzial
SRS,

[eekh suebwmnit b Dhcnneins woelitem, maslabioos Yor apgecesl and dalonm the Dorors of ghe
results oo sueloapprosal posecss; s

fvidd ooy cun osuel other Jonetions oz may be necessmy for the 2iTiciens
sdbninisteation of the BRI Fond oy deemed nevessury by die Assemibdy of
fromtars,

In mmsngieyge e R Fund snd e Fuid Resourees, the CEI will sxereise the sime
et ol canre and diligenee as it execises with fespect 0 805 coan capiiol resounces
aimatl shualll havees o Turtiuer lisehility to any Dhsoy in vespect ferent,

In case off misuse, ur alleged misuse of Fumd Resounces, the Fund Womager, e
consuliaticn with the Sssembly of Dunors, may ondertke recovery peoceoling
are appriveed by the Assembly of Donees, inaoeoedenee with the provisions of
g Beredn afboeg, i roanner consistent with the cave and diligence
313 pejeets Tioomeed oob of B rescarees and 1aking imo conshlestion
prbly ol Doanrs.

Thee wost oof such prowecdings will he chasged tnshe Fomd e
Pyana Bused cn the siee ol s Contritugion g the RHP Fand.

The Furd Wanagee may adopl such operatin
“enditions, &s mry e onsidened nree

Ciemeral O
adminisssation if the REIP Fund,

procedures, compatible with 1he
sacy o appropriate foe te ediieient

Dacumsents sl nusterisks, vompilbed by the Ford Manager, adlsting by individoad suly.
gueaects sobumitied For Mnancing by ghe BRI Fand or relativg 10 aetivities of the REP
Funel will b provided o e Tonors o the extent gt such diselosore will be
consisie] with CER Pullic Infoontation Policy.

The Bode of e REDP Secrednreiat

The BHP Seereturian will:

Ll

prapnare the neetings of wnd provife support e e RHE Steering, Crnemitiee as
Vurifier detailet i dhoe Bades of Peocodore of s BHP Steering Commises

41



3.4

APPENDIX A: Copy of the signed Framework Agreement

Agpaanlin 2 Visnznd £t

Ehy lisise with the Paetiner Counbrdes, the Doooes, the UNMCE and the D80T 1 the
ealent necessary 1 Rl s role with respoer o alt issues rebied o te KEHI® Steering
Caanitbee:

Y

Lot peepare the meetimgs of and pravide suppert i the Tehoiced Cnmmiles, i luacting,
as deserfhed n Paenpraph 3,303 shove;

all  chair the Technicel Commites

1 .2:]1

atleer all ineoming Graml Requesrs as described in Paragraph 1240 shove which it
willl ol o ohee Fechnical Commiles;

i umsure that in selevant CER publiontions, communicntings with recipient [mtoer
Countcies, athar gnities anid the media, appropriate visibilite s given n the RITP
Fusd and its Denes, save that, when developivg and implemesting such wisihility
foeasures, the BHE Secrotariut, o8 fnfioned by e Fud Wanager, will tabe die

it ol the relative st of the Contribuwtiong e BHEP Fyad smade by cach

tgdin M comiext of the RMP prepure the meetings of amd prsvade supped we the
Begional Cooidination Foram as lasther dewiled in the RBepivnal Cooredinaiog

Fogum's ters of redeience;,

{Rg o comtext a9 e RIAP co-chadr ihe Regiond Cocclinutinn Forum s ldthey
detailed in e Bogional Crordinutbon Fomm's tems of referance; snd

i3 any oiber fusks deemed mecessary by the RHP Sieering Committee anddar the
Technical Commitiee andior e Assenibly of Donos 1o eehieve  ollicient
ovplementstion of e Reglonal Housiog Progamine,

Manugemont Fee

In ceder o defray the eosts g e CER in s capacite as Fund Pdampger amd RHP
Sweretwrinl as well as all ancitboy costs far the mnmpenment sl adminfsmative Syt ol
t R Fuad asd the RHP, she CER @il recebae o oonagement fie, cormuspanding 1o 23
per cent. of the total amount uf Contributions paid o e REP Fund fthe *Masagement
Fee™). The blamggement Fee will be payable 1o the CEB ous of sneh Contiibitiom upen s
trawssfer a1l Fuend Aeecan,

frect of thee mursgerment and
I e Ponded by Bilienad
s ineurred by CEB v ils copacity
roand RHP Seeretaeiat from | danuaey 3M3 wdll be funded I e

Liien that sy eosts CER inews poour o ) bnuary 2603 i res
alministrative supiued ol the RUP Fund ang due 1REIE

coigibutions b fhe CET oo the Commission, oaly o
us Foawd Mang
Mamgement Fee,

W

T bfamagermuent Fee may he revivend porsw o the Parsguaph 301 berain beloe

Remunerasion af the Funt Aceount

T Fund Mbanager shall pay imcrest b e Fund Acesan nn the
halges, Such interest i caleubaed on e basis of the menthly averge ol e Euen
Chcrmight Tndes Average (EONIAY defined as the refizence re calculated by the
Eurnpean Ceiteid Bavk wnd published on Rowters page “BOMIA™ mings 30 Basis g, §

1%

taily cutstending crediv
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Apgsnalin I D Casvadilenns

o P nomebasiness days e ceferenee BONIA mne o the paeeetdiong vorking
husiness day shall apply. The Interes) aimnunt i calesfatsd on n aeluali36d d wirtls
lenctivm, lnteeest bs erediced a9 the amd of each roonil ds 1he sale rermenerarion,

In of negativee Tolerest pesulting Feoen the remuneeitinn amuota stsred showe, Fand
Reesioumoes will decroase meeordingly,

Aeannts wid Audit
{] - The Fumd tdonager will maimain the aeeouns of the BHP Fund fo Fa in

aceordige with the sune acenumting principles it folmas in respeet of ity wiher
liduiary secountds.

i The Foancisd sibemems o the BRI Foml il Be oudived oo se ormosl basis bofoes
the eod of June of g following vear by CEES extanal andies in & manmer
conaistent with that applied to CRI3% sesous The eosis of she sodil wall be paid

Teoag the Fund Besonrces.

) The Fseal vear of (e RIP Fund will by the cotendas yenr, Lnless atherwise greed
with the Asserbly of Doeaors, the Fies Ascal period of de RIP Fund will vid on 3
Decembes immwidimtedy following the Efizctive Dae,

Podizias andd procedoves applicalile te the v pdementatiom of Grants upproved fur
limaneing with the Fund Resonrces

st apprroreed by the Ssseebly of Donss fur Sinencing Srom the Fumd Resounees will
b iimplenmented and moviored i aceordanee with the opplicable polivies and pvuu.xlun:t.
of the Finance Bastiotion, This includes the procurentent of guods, wirks wod seevieos,
Anchuding eonsuhing sereiees, necessacy o the implenenttion of the CHPs o raned
weith e Fund Resourees.

&

Puptner Coumtries will corry ot procureroent w1 sceordmee with CEIR Pencurenient
Cinideliones.

Peoewrement wnder gach CHP shall comply  with e peinciples of KEnEPILELICY
properiimadiny, peinl wermagemnen, el sertment and ncr-diserininatim, ek
of enpflicts of imterests and respeet of ivterdiomly aeeepted stalpds,

The contraeting ashoritics of e Parmer Coustrizs shall in particuliy pausstes st nan-
diserimimthon is ensured among tenderers i sl siges of dhe public prrcurement
procedive mnd eegording in paricule cincosstamees which migbil ead wo Tecational,
misrial o peesosial disevininatioon of Wideress, or diserimingtive eriginaing fom the
clussifieatinn ol activities permmed by the eadarr,

213 will ey that panmer comniries se) op systews g will aflovs dien o jeavide
suntilele sessurmee of e sespect of the shove mentioned (:nmuphc In parlizudar UER
eill ciumy vl vegular ehecks throughout the procurement eyele, ranging from pre-peviens
m vdmlt? el T Essangee of 1 mh uﬂcun. G purst-rewions jen-pusl), Vhewe verifications

sk reviewes and fiel: ¥ 2 will establish speci e circuits or the
.1|\|Ihu'. .ul' ul prcetrcineint s aod of all - «ln*]h olf procurement prucedures.

1wl requidee the Pacnes Connlries we ser up sysioors which will guassmes an sdeguite
comind covimnment wwb ensure et thelr sotieting auharithes cary ol pulblic
Ilﬁ
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Aggandig T Germ) Coraldines

prosureren) jo such 9 manner that it suaryniees coancni, oifeetive amd elfcien use of
the fnaneing preeidid by the RUP Fund s swecesstully ataies the aoals of e BT

dfituriong aed eveduecions With respect we oenmitering and evahmtion of the CHPs, CEB
will pestonm both vegular dest vevicws and field visits in line with CEIS's palicy for loans
amd project finaneing. Qn-sile mardining wissions will be cormied out joimly with Doners
TN, PEgiest,

The REIF monitaring and evalustion frumework will be based i foo-ter strociure;

Gl hernal moniiccing will be carsive ool vy

G e LINBIC R amel b QX80 v willd imanitoe benelchory-re kated ssnes g 1l
CEB whao will supervise oversll implesendarion of the CHP

vy eonsultonts, whis will be depfuyed on shorl- or lag-term missions w provide
supfrort Jo the project inplementatien wniis (e “TTHE 3 amd 7 or address
speciiic issies;

LR e four 140 BOLYs, wha will be o chuegs wl implementing the Counnes Hausing
I'aujects in weenmdance with best practices.

by Exrerned muiicoing will ke cavried o by
i) independent suditers, weha will caniducs regular andits;
fi) spreinlised consuliats sndior instiations, wheo will peovide indepeadest
evatuntion of CHPS” woneonmes.

f

=

Monioring and evaluation cugeom i ety wi
develepmiem inguct imdivators Phselime data and e
pevizdicably duing the whede impleniertation peviod

ithsur b ountined wil apracd by
3 fr zagle conntexd, to be provided
At abie penject cungpbetion.

A indepedear evaluation of the results with inke plaee ab the completion of cach CHIE A
mid-tenim review, the thning aid seoge of which wre o be decided by doe Assnnblye of
Dwaners, oy ke earvied o,

Liability

B Do il asswnre Hability i vespeat ol (3 any thivd pany claims far domiges arsing
it of thie implemenation of sub-projeet Franeed fam e Fund Resourees. or (i} wny
damgze o injury sustained by the stall or properly of CER srising o ol dee mammgennent
widor mafinistrating of the BEP Fuml,

Review

e Fusil Rlagsger sy, Satee b, ai any time, add as an e on the ety of & mecting
al the Assemily of Doswrs a vesie reaarding:

A the wmownt af the Menagemen Fee being paid by the Donoes, with o view of
acliusting such amount, i requived. taking it aeeoun:

iy the actual eosts For mansgemens ane adiggnisteation of Bue BIF Fund, incurred
ey thie Fuard Blunager and the REIP Yo i Fist thue peeid Tronn the Fifective
st wanvtih dhe abange a” thee pewivnw, aned the tadal salue ol abh Cossteibaticns made
for the sanmie period: andior
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apprzliv 2 G2l Carelmwir,

(ip e actnl dueation of the REE Jollowing 2 possible extensing of the
verrtiniticn diste (a5 defined in Fargepd 4. 360 bolow & andbor

i

Uiy the genial Comtributinns to de etem thn e exceed she amoonis phedsed ol
the: Deaneas™ Consference; andtor

b wlanges required b e poveenance of the BHP Fand, if ane audior

ved e boral ol ol oll Contriboons mode o de BHE Famnd for the period rom the
Fdfeetive Date undil 1he dase of the pewiaw.

Aury decisinns tsken e 1he Assembly of Donors slall be mken in sceardanse with dne
il wri-rrth g |1ruu.duu|a; dezeribud in: Paragraph 1.3‘!]:]' ol these Genesud Cenditions,
sueh deeisiong are inconsisienr with, or in any wiher way necessitabe chiases b, 1he serms
af these Tengral Conditbons, dwen Be docisions wnd :lhr resulting changes oy the Gemeral
e itisns shall oaly becomme eFfective wpon i enlry inge Forze ef o foemal amendment 1o

the Ciereral Conditions, eeecuted parsian L dhe proisions o Clise & e belm.

TERMINATION
Termination of a Conteibuton Aerecment

(e Subjeci o Parogragh 40009 and Paragraph 4.3 belee, epeh Dange iy @ BNy Lime
tenmingie iis Crmieibugion Sgreeme s upan sisty (600 doys prior writies notice.

b s o ghe effeetive date of weradnation of @ Corributivg Agreement, M relevimi
D veitd Bwee wi vights or obligutions in respeet of the REP Fund excepd 1hose set
fovrthy dn this Clanse b, The Dronwr will be rediowed of any liabiling w pay o the /RHP
Fund any wmcunts of Bs Costeibition onder the velovant Contibution Agreowent,
mor et fully eommiteed. “Fully committed” means commitmens in eespeet wlf sub-
projeets. approved by the Aszembly of Doors regaedless of whether o tnmster fom
tre Pk Aeam Bas boen ssde by the CF

Termination of the RETP Fund

ey

fay Tho BRI Fusd will remin active untl 3 Jume 2015 She “Ternination Bage™)
sulfost e extension upnm the Assenbly of Donors® approval fillowing the I'!'uml
Manager™s request baseed on a vequest fom e BB Seeretariat, T oot all of the Fasd
Resourres bave boon dishursed by the Teeminivn Pute, the Fund Manager will
muke w final pe-distsibution of e Fand Reseopees dogll Bogors on the Teemiiation
o,

{hy  Motwithstuding Paeagraph 420870 above and subjieel Forageaph 4.3 boelos, the
WHIP Fond g S seeminaied af any tivme by i Jecision of the & iy ol onors,
taken with the wmmimous eonsen ol Pomors, s the ageeement o the Fand

£ The RHP Fund will tendinste autematically spen wemviation b CER of s
uperations pursuand to Artiche X% of the Snticles,

168 The Fund blanager sy gease to pecfom the Fonetlns contered apu i purssn o
ese Choneral Conditions Uk $3% (03 wmthis’ notice oy the Aaseastdy of (s,
grieer follonsing consulatin with e REIP Steering Commines,

14
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Appenidin 2 Azneral Loanditine

ispsal of the Resoupees on Termination of the IHE Faad

U sgemiasnticn off the RHE Fund, the follosing pravisions will apply with respeet to the
disposal of the Fund Besvurees:

iy UER will imredistely cese wll sctivities relating to soeh Fund Resaunees, asceps
thessee neicental e the wederly cealisation, eonserention nnd preservation of seeh
Fund Resources amd the sebemtent of e dieset ae conlingent obligations we which
1hew ey b subyjeet.

-

Subgoet do Pavagreaph ¢ 30 helooe, CER will dizibute e tosal nes aesens od the R 8
Fund (s ghast in the books ol the CER us of the date of ternviogion g, 1l
Daness. in pevspoticn o e smeuns respectively santeibuted ke REP Fund, Syl
distribution will be elfested o suel Hmes and in such cumencies and Lepes of assels
s CUE detecivimes, amd ws approsad by the Sssembly of Doners, Fur the seoddunce
ol dhuube, the eurremey nF siel disteitedion sy e Bure even iF the relevant
Crenntrifiations wanwers mnde §o VLS, datlars, 1o wvouat in Ea is onreerted iat
ins LLS, dotlars coguivedend by the CEE hefire effeering the distributing, 1 sselmngs
e @ at e dauy of conversion shall e applicahle.

fer Moo distihotion will be wade el all labilities of the BHP Fand iochaling
paaments doe o CERY will hase been dischavged or providel B, Amy distribote
g Do will e subjeet wnprioe setchamens of all cuistiudivg claims by CRR
dzaire sueh D in sespect of s Comributiom,

fd) Wil final distribwtion o e nel assets of the RUP Bumd, sl viphts aed obligatins of
CERE under these Cieneral Conditions wad uf the Domss onder this Clase 4 of the
Cizneral Comditions will eontisne wedmpained,

Disposal af Pund Ressurces on Termition of o Coogrilution Agrecment

Upesin tesastireslions of o Comribution & gresment, she folbawing provisions will apply with
respuesi tor lhe Contribwtion made pursusm 1o such Conmribuation Agreement:

o CER will inemedigtely cease all activities relating wosuch Contritation, excep these
incidemtl oo the orderly vealisation, consgreation and  presenetion. af sugh
Comtribustivn and the seibement of he dirget oF ceminget obligations w which i
teite b sabject.

(hy Sulbgest o Moisgraph $dic) bafow, CER will disteibute ame funds reecived porswant
e the pelovans Dmneibution Agreenent ond pot el commitied s de e ol
termitestion of the Contributicn Agresmen by ie selevant Do, Sueh disibuation
will b elfected b auch Bmes aod i siel grencies us CEB deeomines, wnd ag
appravel by the Assembly of Danoes. For the aveidaoce af doust, the corrency of
such dhisteibuptiven mogy b Fure eoen i the relewgm Coedrilaion’s washven: made in
LLE. dodlars, 1V ey sansoend fv Bure s ennvered imn s LS, didlaes squicalem e ofe

ki effiecting the distrtbucion, the exclamge rate a5 ot the day of eoeersion

el b applicaldle,

ch Mo distribation il e made wil e proscata shane of ol Bebilives (netading
pryments dhee b CERD B respest ol swel Contribution have boeen aisedinrsed o

m

P
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Apgesiede & Cianialdamlilier.,

prowided for. Asy disteibnion oo Donos will be sybject o peioe seitbemeid of all
odstanling cluirs by CRI aguinat such Conar in respeet ol s Cortgibugion,

=%

Ben e v o velense or eetur b e BRHP Fuad of any lunds commitbed booa sib-
praject, agproved o finaoeing with Fund Rosouecrs, such Doner's -l sl of
sl releasod s retwrneed fones will be disbursed tosuels Do,

el Lheeil Foal reinkursenent toothe redevam Danor, alt rights. and ablipations o CER
angder these Ceneral Cosditiens gmd of the Dunees wnder this Clause A of he Geneel
Connclithons wik comtiie unimgeived.

COMMUNKCATIONS AND NOTICES

A0 conmmuications wned notioes requdved v permdeed ander e Cengenl 4 ulll]llhlnt‘.‘ ikl
b stk i writing b Wi mnest cxpedient womns wewibahle. Al commmdeations and o
reepined or peemitted uoder de Cheneest Cuonditions, may be submited by megns of
electrmie madl,

AMENDMENTS

A peopagal o aseend these Dienered Comditions may e made by ongy membs of the
Agsembly of Doowes, Such peoposel, including the !fll|il1.lh'l|l.‘ and justifications o dhe
prepscd awendeent o the Genersl Comditions, shull be sahmited e the Assambly of
E¥nmnrs by the Fand Basager,

Thoese Genenl Conditions, may be somendied only puesuant 1 b deeision ol the Assanbly of
Flanues taken by consensus and with e agreeneat of (he Fund Maiager. Amendments
Wi Civneral Cunditians will be impleviented in aeeordanee with thei proeizionms or, abscenl
any parlicular prosistom, upom the luter of the mrproval by ahe Assemibls of Dionors and the
sgveement of e Foed Manager fo such wnendmenis,

DISPUEY RENOLAVEION

Brispates with members of CIE

el shiorulid anise Botween e OB wod any Soner wha s 5 momber ol the
¢ E Ii mnu.lmm. amy asarcr arisiog v ol or o connection with e Ceatzibution of the
Howne, and such 1|l"|HJTL‘ canngd be amicably semtled by consulustion betweem them, such
diangreenvent will by reanbsed betwees the Coverne of the CEI and the representaive of
1hie Dumur compermesd.

Evisipuntes with nos-mmembaers of CEE

W disagrcement should geise etwesn the CEL and @ Buomur e is oot a member of s
CEB i comnection with the Conibugion ol han Do, snd sech dispule zanncd be sefiled
amsvicalsly by the parties, sech disagrecment will be setiled by adsitmian in iceordanee with
the I’l:rmuun-.nl ot of” Avbitention Opticnal Rubes e Adbiteation lnvolving Belemmtionsh
Oirgawvisation s amd Siaes in foree wt the date of e Comribian Sgeecmmein.

k]
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Agpendig & dbnend Cencdiian
ANNEX - FORM OF ADHERENCE AGREEMENT

ADHERENUE AGREEMENT
with vespect o U Begiona) Housing Peogeamme Fund

THIS ABHERENCE AGREEMENT (the “ Adherence Agresment™ iz nade berwcen

The | NAME L CEUMNTRIZENTIIF] (the " Danse ) ind

The COUNCEL {3 BURGIE DEVELOPMENT BAN
breadyoarters ol 55 doeenue Rléher, T5E LG Paris, Franoe {1

lnterakiconal Oepanisaion, with ils
“CEBE, or the © Fuosd Mgl

Judmily veferred e hezinadier as the “Parties”, sach a “Paeiy™;

i wespect o The Dhe™s pacticipation and contribmion W the Repisnal Houzing Progeamime
Fuank e “IRHEF Fuad™y;

WHEREAS

6y s par of the joim anitiniee of Hosvia and Hersepovimy, Republic of Oomia,
Feluenegry amd Republic of Sedsis (e *Pariner Combries™ ) under e Saeajeve
process am refigees and oispliced persons o cnete *Daordide Sulutions fie Wetingees
and Uisplwed Persons (OPs) in e Wostemn Balkans® (he “Reglonal Heusing
Propramnme™ or "REEFY, the R Fund has been ssiabfished o be rivimegeeck e the
i,

HEYS The puipose of the RIW Funad s o pond rescusees, sontribated by sates
instittions, to e wsed fir the purposes of proeiding Cirans 0 the Puinee Conines
in respect of their vespective Country [owsing Projeet under the Reginmal Homusing
Pregrammng,

iy The CEB shall manage the RHP P, aod oll Fund Resowaees stadl b accepte,
held, wsed, commined, expended o ctherwise dispased o, i acenrdines swith 1he

Cieneral Comditions o the REP fund jattached) g mary b amesded, Toom e to
time, v aceordince with the temis for asendment, peavided thevein (the “Cionerad
ool itions™1.

[(B)] The Do e svizhes. i confien i3 ite commitnent 1o contzibuie fo the BHP Fand:
LI theant i agrees thay the wse aned masagement, o s Conriunioes minhe by it o the
RHT Fued shall be done in sccordance with e Cionorad Congitions amd (his
Mlfrerenee Spgeo Vi) s paticipation in the Assembly of onors in seeordamse
will the Cieneral Conalitivas and (el s participation in the RIP Siecring Commitio
i aeeribaee witl the Rules of Procedure o the B Steering Commisee.

NOW THEREPCRE the Partics lerete agres a5 illews:

1. Coenerad Conditions of the R Fygd

The Deavae lerebry (17 ackaowledges seveipt af n copy of the Geseral Unaaditions P e sing i

Anint, a5 in Fobee g5 of the dite of eniey ot Taree of this Adberense Spreciment; gl (i)
K|
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Agpeehi | ared Ui

Agrees thal the Ginceal Coaditinas shall spply o ary Crngeilnafon e T i1 i de RHE Fuind
anty such Comtribution e e o by way of o Cinibation Sgrzament, substamtielly n the
feorem ol e Aonex @ hererad, as iF incorpurated theren i Rl

20 Covont ot fuins

The Do woafisms il commitment sopomiibute o the RIHE TFuwd, e tbuz purposes of which i
shall eoter inteoa Conieibastion Spreement with 1le CED i ibe Farm o the Annes | herets.

3. Maudbees

Sl manters velating ns the BRI Fumd ghall be sdddessed, as s when rergired, 1o e following
sepresertutives of he Partivs, us appropriane:

Fortw Donor:

INAME OF COLNTRYINT Y
[ADDBRES?

Tel: {w]
Fag: |»]
Fmil; Ja]

For the Fund fMamgser:

Direutor af the Cemtial Dices toese for Stadizs
amil vesnatinnal Belatinns

Lol of Burape Develapcat Bank

FE avanue Kldber

51 s, France

Tel: #3317 47 55 71 31
Fis: 1331 47 55 71 55
etz ]

I
El-daneervelgliomsigoobank are

= e St
4. Eipeneral
LRy A capitalised terms wsed hevin have de meaming wieiboted o them in the Cenerl

Crndtinns a5, inw Force 1 the time of entee o force of iiis Adbersace Apreenei,

il Aane disputes arising ot of or i eonnection with this Adinrenze Agrewmum shall he
nesedved i aceordance with e eeems of Clise 7 (Dispute Reanhtion af the General
Uareeliians.

53] This fellierence Agrecuent Sl enter inte foree o Upwin sigmmure ly huoih Pagtics.

P
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Aaewtin 3 Doneral Uit
Sigoed i the Esglish lagoage, in dwo originals, one o cieh of the Pastics.

For the [DONOR'S NAME|

Name: e
Tithe:
(TGS

Faor e Copurecll of Enrnpe Bevelopmens Bk

Name:

Tithe:
Pade:
kR
i ~
st C‘}‘L-
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Appreselie T Csimnd Cisldsan

iannex §to the Adberenee Aproement)

FORM OF CONTIRIBUTION AGREEMENT
with respect b the Reginnal Housing Propramme Frasl

PLETTERITEARY O COHNOR)
IMreetr of the Central [irecterate For Studdics. aed ngeraational ebalinns
Coumnui! ul” Buvuge Develupument Bunk
55, avenue K ldber

TE s
Frinee

I hgtes

Dhewr M | ],

pal Howsing Progranme Fund (e
¥ (b “Domar™) and the Cmmeil of

“RUE Fund") bepween (RAME OF O REE

Furope Bevelopment Beak, in foree ws ol [daie].

IO o e chedened s B he Cravrifution sgeeement pectaing to an ine of Cuntribading,
the Tolkvaing referemce shoald wlse be mwde hene, separated By o comna o e mfinence 10
the Adherence Spreement: "oaor Contriburbon Spreemendsodaed [ F Land ] 7]

I oo pleased 1o mform oy that (S0 08 COUNTERENTY] wishes e fmake o
Contribuwtion| {38 |increase its Cooributkon] w the RHP Fond [in] &% [wish] the aggrepste
arnanent of [AMALNT} [ Euns LS. dotiars].

T Comtribion will be paid o eash, [ Euew] PSS Jollais]

[ity e Gnstadmnend on [0 | 00

(in £ fostaloaents, with s st one of GO0 on PRATE|, the sconmd ane of AMOLWT
un [EATE] et 5 O

Firt FAS instalewents, of LAATCLET] eoch um fL000
Fire sweeral instolivosds, with the st ong of LAWY oo [SPE] amd he amonni®s wnd
gyt dhteds ol sl subasend instalments o b oo Fed be e Donor ue e Foed Smager as
sot as possible in advance of making the payment ol ae lter Than [sweoweeks] in advince of
miking the et} Othe Paymaent Buares™)

PIVELETE TIES RTINS SIren Wedk APPLY.
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Appendis O
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(Template)
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Title af the wront Agreement:
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aggrrapriste and verifighle supparting documents.

towrs fathfully,

sAuthasized Signntony
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APPENDIX B

Sub-project description

Partner Country

Montenegro

Sub-Project name

Construction of two blocks of flats providing housing to 62 families in the municipality of
Niksi¢

Sub-Project reference number MNE1 {2013)
CEB's internal reference number: 9302
Date of submission of Sub-Project | 15 January 2013
Application Form
Contracting Authorities PROCON
Date of approval by National 27.12.2012 at its regular Vi session
Steering Committee
Date of the UNHCR/OSCIE1 31 January 2013
evaluation
Date of the Technical Committee ] 5 March 2013
recommendation
Date of the Assembly of Donors | 8 April 2013
approval
Grant amount approved EUR 1 980 000

Recommendations of the
Assembly of Donors

The Assembly of Donors encourages Montenegro to take into consideration
UNHCR/OSCE's input and address their recommendations related to protection and
beneficiary selection.

Objective

The objective of the sub-project is to provide housing solutions to 62 most vulnerable
families (the “Final Beneficiaries”) in the places of local displacement. The Ministry of
Labour and Social Welfare (MLSW) is the Lead Institution of the sub-project. This first sub-
project targets the most vulnerable families in Niksi¢, holders of the status of Displaced
Persons (DPs) from Bosnia and Herzegovina and Croatia or Internally Displaced Persons
(IDPs) from Kosovo as well as I/DPs how holding a foreigner status. The selection of the
beneficiaries will be done through a public cail.

The proposed sub-project envisages the construction of two new blocks of apartments in
the municipality of Niksi¢, the second biggest municipality by population in Montenegro.
The building plot is available and there is a possibility for easy connection to transport
infrastructure and utility services. The connection fees are planned to be covered by the
state/municipality as own contribution to the sub-project costs. it is foreseen that the
beneficiaries will be paying a subsidized rent, which will be governed by the new law of
Social Housing which is still to be adopted. The cooperation agreements between the main
national stakeholders (MLSW, Municipality of Nik$i¢ and the PIU) have already been
signed.

Location

Municipality of Niksi¢, Montenegro

Type of housing solutions

Construction of two new blocks of apartments

Estimated total cost of the sub-
project

EUR 2 780 000, of which eligible total cost is EUR 2 580 000

! OSCE where applicable

\7
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Estimated cost breakdown
(eligible costs)

Land and administrative fees EUR 590 000
Project preparation EUR 10000
Design EUR 120000
Services EUR 150 000
Works EUR 1710 000
TOTAL: EUR 2 580 000

Estimated financing plan (eligible
costs)

RHP Fund: EUR 1 980 000 (77%)
Partner Country contribution: EUR 600 000 (23%)

Planned schedule of project
implementation

Project implementation is estimated to take approximately 24 months from the signature
of the present Grant Agreement, broken down as follows:
- Estimated period for tendering and implementation of works/services: 21 months
- Estimated period for settlement of payments to contractors 3 months.

Grant implementation structure

The Lead Institution {MLSW), by delegation of the Partner Country, has the overall
responsibility for the coordination and management of the Country Housing Project and
any sub-project thereunder. National Project Implementation Unit formed by MLSW is in
charge of project definition and coordination. Technical Unit is PROCON, working under
MLSW in charge of project implementation and communication, and coordination of
activities with Municipality of Niksié.

Indicative Logical Framework
Matrix

See the following table.
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Indicative Logical Framework Matrix

Intervention logic

Comprehensive contribution
towards completion of the
protracted displacement by

_providing durable and

sustainable housing solutions

for vulnerable refugees and

internally displaced persons
(IDPs), eithér through voluntary
return/reintegration or through
local integration.

“Indicators

The number of
refugees and IDPs.

In need of durable
house solution, to be
supported through
RHP will be decrease
by 5% until the end of
project.

Sources of
_verification
Final Project Report and

reports of
OSCE/UNHCR.

‘Assumptions and risks

Resolving of housing needs of
62 displaced families through
construction of 62 new housing

| units on the land owned by the

municipality of Niksi¢.

100% occupancy rate
- 62 families of the
most vulnerable
refugees and IDPs
living in collective
centres and private
accommodation
placed in new
buildings (62 flats)
with all needed
communal
infrastructure.

Final Project Report and
reports of
OSCE/UNHCR

Prolonging the time of project
implementation due to possible
recurrence of the tender process, as
well as weather conditions that may
affect the dynamics of the
construction work.

e 62 housing units
constructed

e 62 units constructed
according to the
standards
determined. in the
Country Feasibility
report

s 62 units connected to
the urban
infrastructure;

s 62 households of
refugees and IDPs
and internally
displaced persons
have moved to their
apartments

s Long term security of
tenure ensured

* 100 % of housing

“ units constructed

by the end of the
project.

* Usage permit
obtained by the
end of the project.

* 100 % of the
housing have
energy efficiency
category C.

¢ Proportion of
houséholds
where the
dwelling-size is
not appropriate to
the households
size is not higher
than 5 %

o Firstfloor is
adapted for
access and use
by persons with
reduced mobility

¢ The building (and
all housing units
within it, has
access to utilities:
water, sewerage
disposal,
electricity network
by the end of the
project.

¢ The building has
the access to the
transport

80

Preliminary and Main
Project Design

Four monthly progress
reports

Final Report

Report form UNHCR/
OSCE

Timely signature of all needed
agreements among the key
stakeholders by which mutual rights
and obligations while implementing
the project are defined, as same as
their implementation.

Prolonging the time of project
implementation due to possible
recurrence of the tender process, as
well as weather conditions that may
affect the dynamics of the
construction work.




|
|
1
}\
|

Project

Description

Activities

~Intervention logic

" Indicators

infrastructure by
thie end of the
project:

o Tenancy .
agreement
developed
ensuring long
term legal
security of tenure
by the end of the
project. -

o Average time for
construction

¢ Net construction
cost per unit

APPENDIX B: Sub-project description

umptions and risks

verification’

1. Identification of
target groups of the
most vulnerable
families;

2. Public notice for
identification of
potential
beneficiaries

3. Provision by local
self-government;

4. Implementation of
the tender
procedures;

Identification of target
groups is executed by
the responsible state
institutions in
cooperation with
OSCE and UNHCR.

Public notice for all
those interested in
Project from Niksic
municipality
announced.

Analysis of
applications by the
Committee for the
selection of
beneficiary

Decision of the
municipality of Niksic
City Parliament has
allocated a plot which
is marked in the
General Urban
Development Plan.
The total surface of
the allocated land is
5.000 m2 with lot
coverage ratio of 0,60
and the floor area
ratio of 2,50, as
shown in the excerpt
from the spatial
planning document.
The built facilities will
be managed by the
responsible body of
the local self-
government —
Secretariat for
property.

Making agreements
about procurement of
goods, services and
works prepared by
PIU

Transfer of the
approved grants funds
to a particular bank
account for needs of
settlement of the
contractual liabilities

Committee’s report on
potential beneficiaries
and UNHCR/OSCE's
report.

Signed agreement among the MLSW
PROCON and Niksic municipality

which will precise rights and duties of
these institutions while implementing

the project.

Cooperation Agreement
on realization of CHP
signed between the
Ministry of Labour and
Social Welfare and the
municipality of Niksic,
and the Ministry of
Labour and Social
Welfare and the Project
Implementation Unit
(PROCON) defines
obligations of parties in
this aspect

In a manner and form
specified in the Grant
Agreement

In a manner and form
which will be specified in
Memorandum of Bank
Account Opening
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Project

Description-

i
e

~ Intervention logic

5.

6.
7.

8.

Construction Works

Selection of
beneficiaries

Reporting and
monitoring

*Indicators -

"~ from the project;

Site enabling works
and land preparation,
Eligible off-site
infrastructure, On-site
infrastructure, Building
(up to completion
including all services
and finishes), Site
related tests or
monitoring.

Technical acceptance
and usage permit

Public call for all those
interested in Project
from Niksic
municipality
announcement

Evaluation of
application by
Commission for
Selection of
beneficiaries

Preparation and
submission of
necessary
reports/information
and evidence of
completed contractual
work in a manner and
form specified in the
Agreement on
realization of grant;

‘Sources of

APPENDIX B: Sub-project description

Companies that will be
contracted for
implementation of works
and supervision.

Technical acceptance
and usage permit issued
by relevant institution of
local-self government

Commiittee’s report on
beneficiaries and
UNHCR/OSCE's report

In accordance with ad-

hoc requests of CEB, the
technical unit (PROCON)

and the National unit for
implementation shali
prepare all necessary
information.

| ~ Assumptions and risks

Assuring the consent of selected
housholds of refiugice and IDPsd who
are willing to resolve the housing
issue by taking part in the Project.
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APPENDIX C: Request for Grant Tranche disbursement (Template)

Appendix C

Request for Grant Tranche disbursement

(Template)

<Date, place>

To the attention of:

CEB RHP Secretariat

Council of Europe Development
Bank

55 avenue Kléber

F—75116 Paris

Title of the Grant Agreement:

Reference no / Request for disbursement number:

entered into between <name of the Pdrtner Country> and the CEB under the Framework
Agreement in relation to the Regional Housing Programme dated <date> entered into
between <name of the Partner Country> and the CEB

Dear Sir/Madam,

| hereby request <disbursement of - the - first. tranche/disbursement . of the . X"
tranche/disbursement of the last tranché> under the Grant Agreement mentioned above.
The amount requested is EUR <...>.
Please find attached the following supporting documents:
- Progress Report

- Expenditure Verification Report [only with respect of disbursement request of the last Grant
Tranche]

The disbursement of the Grant Tranche should be made to the following bank account: <-name
and address of the bank, account number, SWIFT and IBAN code >.

| hereby certify that the information contained in this Request for Grant Tranche disbursement
is complete and reliable, and that the costs incurred to date as set out in the Progress Report
are eligible in accordance with the terms and conditions set out in the Framework Agreement
and the Grant Agreement, and that this Request for Grant Tranche disbursement is
substantiated by appropriate and verifiable supporting documents.

Yours faithfully,

<Authorised Signatory>

83

<1
A

{



APPENDIX D: 4-monthly Sub-Project Progress Report Outline

Appendix D

Appendix D

4-MONTHLY SUB-PROJECT PROGRESS REPORT OUTLINE

Please note that the present document provides an outline of standard CEB monitoring requirements and is
subject to change once the Monitoring Manual and the relevant reporting templates are finalised

Page 10of20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

RHP PARTNER COUNTRY:

SUB-PROJECT TITLE AND NUMBER:

PROGRESS REPORT NO.

REPORTING PERIOD (start date - end date)

Date of Steering Committee approval (if applicable):

Submitted by: (institution, responsible official)

Signature

Date:

Page 2 of 20

85

\o



APPENDIX D: 4-monthly Sub-Project Progress Report Outline

Table of Contents

1. GENERAL INFORMATION 4
1.1 Intervention data... s s s s e s o B
1.2, Financial data (in EUR)..c.uuiiii i s issssassmm s e e st sst s s e 4

2. REVIEW OF PROGRESS TO DATE {comparing against plan) 5
2.1  Background e " e D
2.2 Summary project description ... N . TN
2,3 Activities undertaken........cnuiininiininan s 5
2.4 Project costs and cash floW ... s e e 5
2.5 Management, coordination and financing arranBemMENTS ... imensinsin i 6

2.6 Results achieved (against the set of indicators indicated in the logframe)

2.7 Progress towards achieving the specific objective (against the set of indicators indicated in the logframe) 6

2.8  Impact prospects w.uonemiinainisiinmnsse - . .

2.9 Potential sustainability ...uuiicmmmnmmmninmsees s e e ORI

2,10 VisibIlity QCUONS 1uitiiiiisiesriisimesinsnsinisnmiiness e srssnstesosentsssessass s s stansses st res a0 000040400 000484EBERE SRR SRS RS SRR RERES01ES 6

2.11 Deviations from the plan and constraints encountered, if any, and action required .......ccoeverninensnaninin 6
3.  WORK PLAN FOR THE REMAINING PROJECT PERIOD 7
4. CONDITIONS PRECEDENT BEFORE FIRST DISBURSEMENT 7
TABLE 1: List of final beneficiaries verified by UNHCR/OSCE (where applicable) 8
TABLE 2A: Logical Framework Matrix 9
TABLE 2B: Overview of housing units constructed/reconstructed/bought 10
TABLE 2C: Achievement of results. 11
TABLE 3A: Implementation schedule {planned vis-a-vis current) 12
TABLE 3B: Updated implementation schedule (sample) i3
TABLE 4A: Procurement plan (VAT excluded) 14
TABLE 48B: List of awarded contracts 15
TABLE 5A: Updated cash flow forecast. 16
TABLE 5B: Expenditure per sub-project {(donor funds) 17
TABLE 5C: National contribution per sub-project 18
TABLE 5D: Summary of expenditure per sub-project 19
TABLE 6: Visibility actions 20
List of abbreviations

RHP Regional Housing Programme

EMHSP  Environment Management and Health and Safety Plans

Page 3 of 20
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1. GENERAL INFORMATION

1.1, Intervention data

APPENDIX D: 4-monthly Sub-Project Progress Report Outline

RHP Partner Country

Sub-project title

Sub-project number

Date of Assembly of Donors approval

Date of Grant Agreement signature (Start
date)

Sub-project objective (specify if it relates to
return or local integration)

Estimated number of final beneficiaries
(specify no. of individuals and no. of
households)

No of housing units

Location

Type of hosing solutions

Implementing structure

Finance Institution

Completion date - planned

Completion date - likely

1.2. Financial data (in EUR)

Estimated total cost of the sub-project

Estimated cost breakdown

Approved grant amount

% grant financing of total cost

Disbursement history {disbursement by CEB Grant Tranche Date Amount
to the Partner Country) T tranche

2" tranche

3" tranche, etc.

Total
Total grant amount allocated (funds
contracted out of total grant amount})

Page 40of 20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

Total grant amount disbursed to contractors

% grant amount disbursed of total approved
grant amount

% grant amount disbursed to contractors out
of total of grant tranches dishursed by CEB

Estimated national contribution

Total national contribution provided to date

Date of financial data presented above

2. REVIEW OF PROGRESS TO DATE (comparing against plan)

2.1 Buackground

RHP context, % of total needs that will be addressed through the subproject, linkages to other reloted
projects

2.2 Summary project description

2.3  Activities undertaken

Please report on the progress of activities for each sub-project component separately, including
informaution on:

a. Beneficiary seleciion

Note: once beneficiary selection is completed, UNHCR/OSCE (where applicable) should
confirm that the final list of beneficiaries is verified and approved

TABLE 1: Confirmation from UNHCR/OSCE (where applicable) of the beneficiaiy selection

b. Land acquisition and preparation (locotion and building permits, dotes), where applicable
c Studies and Design, where applicoble
o. Works

Note; for the housing solution which includes delivery of building materiols, the PC should
inform on the status of obtaining building permits by the final beneficiaries

e. Communal connections, where applicable

2 Procurement related activities (update the procurement plan; provide information on the
results of bids, cloims — if any )

TABLE 4A: Procurement plon (VAT excluded)
TABLE 4B: List of awarded contracts

d. Environment management and health and safety plans EMHSP (inform whether and how
you have addressed the requirements noted in the EMHSP)

2.4 Project costs and cash flow

Please present progress in the tables aitached as follows:

Page 5 of 20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 5A: Updated cash flow forecast

TABLE 5B: Expenditure per sub-project {donor funds)

TABLE 5C: National contribution per sub-project

TABLE 50: Summary of expenditure per sub-project

2.5

Management, coordination and financing arrangements

Please inform of, and attach inter-institutional arrangements and Mol signed with municipalities
and other concerned parties specifying roles and responsibilities of each party, notably on provision
of land, ownership and maintenance, financial flow and controls)

2.6

Resuits achieved (against the set of indicators indicated in the logframe)

Please list the results included in the logframe and report to what extent they have been achieved
against the set of indicators indicated in the logframe

TABLE 2B: Overview of housing units constructed/reconstructed/bought

TABLE 2C: Achievement of results

2.7

Progress towards achieving the specific objective {against the set of indicators indicated in the
logframe)

Please list the specific objective include in the logframe and report on progress towards achieving
the specific objective

2.8

Impact prospects

As presently implemented, the project’s likely contribution to the overall objective

2.9

Potential sustainability

210

Visibility actions

List media events where donors/CEB were mentioned and attach relevant media/newspaper articles,
public announcements, other visibility documents and photos of construction site boards

TABLE 6: Visibility actions

2.11

Deviations from the plan and constraints encountered, if any, and action required

Please inform of any major constraints/deviations from the plan {especially, but not limited to,
problems that risk delaying the project), explain the reasons for such deviations and propose
corrective measures below:

Action required

Proposed Action Plan to solve issues (if any):

Action Responsible Completion
Date

Page 6 of 20

89



APPENDIX D: 4-monthly Sub-Project Progress Report Outline

3. WORK PLAN FOR THE REMAINING PROJECT PERIOD

Pleose provide an updated implementation schedule for the remaining project period (as Gantt chart
indicating main octivities; sequence and dependencies; estimated start, duration and completion of
activities; milestones and parties responsible for implementation of each activity)

TABLE 3A: Implementation schedule (plonned vis-G-vis current)
TABLE 3B: Updoted implementation schedule

4. CONDITIONS PRECEDENT BEFORE FIRST DISBURSEMENT

Please list conditions precedent before first disbursement and inform whether they have been addressed in
a satisfactory monner

1) Legal opinion

2) Implementing

structures  established and operational to the satisfaction of CEB
(list all the conditions precedent as per the findings of the PIU verification)

3) Procurement Plan

4) List other preconditons set by the Assembly of Donors

Page 7 of 20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 1: Confirmation from UNHCR/OSCE (where applicable) of the beneficiary
selection

Page 8 of 20
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TABLE 2A: Logical Framework Matrix

“Sub-Project Intervention logic

Description

“What' s -the  broader
ohjgctive "o wilich Uie
sub-project will conlribute
" fimpact)? .

: Overallv
objective

What s the specific
ohjective o he achisved
by the sub-project?

Specific
objective(s)

Whal are the rxpected
resuits  (products . andiy

Results

by Yz
- (enwmesrale tham) .

Activities Vidiat are ihe fasks thai

Indicators

< How can we-measure

services 1o be delivsred
activilies)? .

APPENDIX D: 4-monthly Sub-Project Progress Report Outline

the  prograss™ being
made -.iowards thg

- overall objeclive?"

Which indicators
clearly showr thal he
speciic objeclive has
heen achieved?

Whal e e
indicalors to measuté
whether and to what
exlent the. sub-project

_achieves the

expertad resulis 7

Input: What are the

Sources
verification

’ What are’ the sources of .~ -

informalion oy these

indicafors?”

How -the _informalion will

Assumptions and risks

he collecled, when and'hy -

whom? - :

VWhat are the sources of
information that exisi or
can he collecled?

How the fortmation will
he callected when and hy
whom?

What are Whe sources of
information . for
indicators? ©

How the 'ihfprlnialion i}
be collected, when and by
whom?

ihese

Which factors and conditions ouiside
the beneficiary conirol are necessary fo
achieve ihe ohjective®

Which risks shoidd be taken milo
consideration?

Whal external conditions must b et
o offain lhe expscled resulls on
schedulz? C .

Which™ sisks should be faken il
constderalion?

What pre-condiliohs are required before

have lo be complzted and  insang  reqguired o .
it what sequence in crcler  implenen) these Yaez sub-project starls?
lo delver the expecied  aclivilies, &0 Wial  condlions  oulside e
reglls? PeFsannel, Benzficiary's
squipient ranng
sfudies, supplies, dirgel conlrol have (o be et
operational facillies? S N R
for the soplemzniation of tha planned
aclivnigs®
! Include a set of socio ic impact indi s as well as sustainability indicators

? Consider a set of technical indicators tailored to the specific nature of the sub-project. The following aspects should be covered: appropriateness, access,

quality, efficiency, etc.

Page 9 of 20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 2B: Overview of housing units constructed/recanstructed/bought

PLANNED
ACHIEVED
Subproject -
component/housing "“'a.t mp Housh - . t MO:IMH:‘NAE':]%I\IS
solution: (municipality) ousing units Houscholds Housing units Households c
Total Total
Number Typology living aroa Number Average Number Typology  fiving Numbor | Avorage sizo
1] M size m area
" m
Componant 1z
Companent 2:
TOTAL
o Legenda P = ground, M = attic; 5,D = basement, E = storey/iloor followed by the number of storeys/fioors
Page 10 0f 20
TABLE 2C: Achievement of results
3 % g
o
Unit 3 }; §
Resuft Indicator (as per the logframe) {no, M2, %, ﬁ 4 8 Comment*®
&/m?, etc) 2 & H
/m?, etc.) 2 E %
o
Result 1:
Result 2:
Result 3:
[ Tohefilledin before the start of works
3 To be filled in when data is available
*Please Inform how each indlcator is address thraugt impl fon for ex. energy effi quil specified in the technicat specifications of the building materials...
Page 11 0f20

93



APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 3A: Implementation schedule (planned vis-a-vis current) *

DESCRIPTION YEAR1 YEAR 2 YEAR 3

%
PHYSICAL | MODIFICATIONS
WORK CONMMENTS
Execution PROGRESS
No Componant {numberof | Schadule Seml Semll Semt Semlt Semt Semll
months)

Plannod
Revised
Plannod
Revised

Planned
Revised
Pianned
Revised

Planned
Revised
Planned
Rovised

Planned
Revisad
Planned
Revised

*  This lable will be updated according lo the procurement plan.

Page 12 of 20

TABLE 3B: Updated implementation schedule (sample)

Lo Number R:;r““?"’ YEAR . . | . . YEAR . . YEAR : .
Activities - Tof P o — g SRS ———— COMMENTS
o months - 1I‘2'13|4'|56‘7"891011 w2|1j2]3tsfs]|ef7|8]|sfto|n|12|1]{2|3]|4]|s5]6 o
1 Selection of o :
beneficiaries i Sl
Preliminary e
2 project design '2)
3 Location permit ;.J
General project o
4 design |— \’)
Verification of
1 general project
design
6 Final project
design
7 Procurement of
works
8 Procurement of
supervision
Construction B
8 works | ;’;J
10 Supervision of - i — N
works I
Occupancy :
12 permit l '
13 | Defects Tiability | )
period - !

1 Pianned schedule
.,/ Milestone date

Page 13 0f20
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 4A: Procurement plan (VAT excluded)

1. Civil Works
1 2 3 4 5 6 7 8 9 10 1"
Domestic | _ by th Expected | Expected [ Exy 1|1
Ref. No Contract Estimated Cost Estimated Number of Pr Prefi Ba'nky ® | Dpateof Date of Date of
i Description Currency Cost EURO Lots Method {ves/no) (PRIOR/POST) Bid Bid Bid
% Launching | Opening | Evaluation | ¢
2. Goods
1 2 3 4 5 [ 7 8 9 10 11
Domestic Expected | Expected | Expected | |
Ref. No Contract Estimated Cost Estil i Number of Procurement | Preference Revlt;\:nl:(y the Date of Date of Date of
e Description Currency Cost EURO Lots Method (ves/no) Bid Bid Bid
% {eriOR/POST) | | 0 ¢ | Opening | Evauation | <
3. Services
1 2 3 4 5 8 7 8 9 10 1"
Domestic Review by the Expected | Exy H Ex !
Ref. No. Description of Estimated Cost Estimated Number of Selection Preference Banky Date of Date of Date of
e Assignment Currency Cost EURO Lots Method (yes/no) {PRIOR/POST) Bid Bid Bid
% L ting | Opening | Evaluati .

NB. sz Review by the Bank coturn vl be fifled in by CEB,
NB the Domestic Preference cotumn must be filed in oniy in the case of IC8 Procurement Melhod. in e case of olier Frocurement Methads, please inserl "N/A"

Page 140f20

TABLE 4B: Listo of awarded contracts — VAT excluded

COUNTRY: Date of the Progress repoit:
SUBPROJECT NURBER AND NAME:
VAT exchided
- - *IShortlisting or pre-
Contract Contract Provision Procurement Procedure followed -~ qualification if * Conisctdurallon | Disbursed [4]
: . - _applicable) . " | paeor |
. B N © [Nurberof | Daeof . World |
Date of Naiper | COMPlaIAY cadiftes | Contract Suppiies |ModiNcation
Scopeot | TPt | - . ) CVINEUR [ ol Contact| Bl | Avard RS ol Appeatattumber of| = U2 | BEEE K L | e i«
Ref.Ho. [ o nirapumine | CONUracCt | Name | Country [Curvency| Amount [9) Method ™|y oiiee | recelved |dechalonf o | received Jeandidal oalifed f in morthe)| end dte | 2008 ey
. b N . . . b on on - | ¥oryes | applying | V25N currency
; received : Stiort 4
Nforso | Hted
U Acronyems to be used: W for Works, G for Goods and S for services.
FIGTV = Countervalue In EUR atihe exchange fate In force atthe date of conliact signing
Ll Actonyms $o be used for P di OP =0pen ; AP = Restricted ; CD= (o itive Dialogue; NPP = Negotiated Procedures with publication; NPNP = Negotiated Procedure without

publication.
Acronyms to be used for Natfonat Procurement Procedures: NCT = National Competitive Tendering; DC = Direct Contracting (subject to prior CEB's apptaval}; SH =Shopping; BOR = Borrower's Own Resources

¥18um of amounts presented in Table 5A14B
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COUNTAY:

SUBPROJECT KUMBER AKD HAME:

TABLE 5B - Expenditure per subproject (donor funds)

APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 5A: Updated cash flow forecast

Page 16 of 20

VAT excluded

TABLE 58 - Expenditure pes subproject (donor funds)
NAY excliyded

Subproje
o

Compon
ent

Type of costs|

Planned
€os

X
tin EUR)

Contracted Amount

WRCURAED Expenditure (INVOICED BUT NOT PAID YET)

DISBURSED

in
national

otvin
EUR

(M}

Euchang
erate

1]

Previous reporting period
w

Current

[1:]]

x.Jl T

(€)= (AB}

g period

€unient

n
nationat

Suveys

cwin
EUR

Exchang

erate[1]

in
national

cvin

| _EUR |

Exchang in
erate [1)] national

cwinEUR

national

otwin

EUR

Enchang

eate (1] | national

in

clvin

EUR

Exchang

eratell]

| national |

(C)=(D}s(F)
n

spEnT |

ns
Comments

nrectigation

Architectursi Design

Engiocciing Design

Specifications snd
wrork: requiements

|Ceradead
verifcation bythid
B3ty

Sheenblingworks
andbad prepanation

EqRke off e

Eang (i wed
core

Boilding (up to

 zesvices and
finlches)

Eqipaent

Works Sepesvizion

Sepply Superrision

Pardiie ofhoreng
uhits.

Putchsze of myterial

oy other gl
cot

SUBTOTAL

Auditor

GRAND TOTAL

MCTV=C

lueinEUR
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APPENDIX D: 4-monthly Sub-Project Progress Report Outline

Table 5C: National Contribution per sub-project

Current cost
in
national
currency

Date of
payment
{ifin
cash} {2]

Ref.
document

ctvin
EUR [1]

Subproject Component | Municipality} Type of costs| Planned Cost Comments

Land
acquisition
Administrative
Fees
Municipal
feas

Utility
connections
faas

Other
administrative
fees

Other costs

TOTAL

[1} €TV =Countervalue in BUR at the exchange rate in force at the date of payment {if financial contribution)

(2] For in kind contribution indicate the month/period when the contribution was mads, or in cases whers contract exists, the date of
contract signature

TABLE 5D: Summary of expenditure per sub-project

. vearll vear 2! - veagat! TOTAL -

. S - L :-| pisBuRsSED? y | DISBURSED ; ' | DISBURSED | - | DISBURSED- 2 :
FINANGING SOURCES: * [incurrec™ |- proviDeo g | ™40 | provioen i | Y5 | /provioen | ™CYRRE® | serovien |  comments
S R B R Tnkind) . : nkind) | G inkindy - |1 {if inkind) AR

1| RHP FUND
2 NATIONAL CONTRIBUTION

1wt - - - -
3 | ortens'

TOTAL

M Please replace Year 1, Year 2, ... withthe

referenced catendar year

2'ln~k|m1mashrescmrms

Bl Please define the other

souices
Tnvoiced but not yet paid

Page 190f20



APPENDIX D: 4-monthly Sub-Project Progress Report Outline

TABLE 6: Visibility actions

MEDIA EVENTS/ARTICLES

DATE

SOURCE

TITLE / COMMENT

DONORS
MENTIONED

LINK or attachment

Page 20 of 20
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[APPENDIX E: Final Report (Template))

[insert only in the last Grant Agreement: Appendix E

insert template for a Final Report setting out the minimum information required by CEB for
such a Final Report]
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APPENDIX F: Terms of reference for an expenditure verification of a grant received from the RHP Fund

Appendix F

TERMS OF REFERENCE
FOR AN EXPENDITURE VERIFICATION
OF A GRANT
received from the RHP FUND
in relation to the
REGIONAL HOUSING PROGRAMME

HOW TO USE THIS TERMS OF REFERENCE (ToR) TEMPLATE: All text highlighted in yellow in this ToR .
;meale and in Annexes 1 and 2 thereto is for instruction only and beneficiaries of the Grant should remove and
complete it as applicable) "

he parts of the ToR presented in <........> (e.g. <name of the Partner Country Ministry/PIU/Lead Institution> ),
ust be completed by the Partner Country Ministry/PIU/Lead Institution.

e

The following are the Terms of Reference (“ToR”) under which kname of the Ministry/PIU/Lead
Institution>| agrees to engage Kname of the audit firm>| (the “Auditor™) to perform an expenditure
verification and to report in connection with a Grant from the RHP Fund for the Sub-Project under the

Partner Country’s Country Housing Project called Kname of the Partner Country’s Housing Project and
Project number>| (the “Sub-Project”) documented by way of a Grant Agreement entered into between the

Partner Country and the Council of Europe Development Bank (“CEB”) dated Kdate of the Granl

Ugreement> \the “Grant Agreement”) entered into pursuant to a Framework Agreement entered into

between the Partner Country and the CEB dated Kdate of the Framework Agreement>| (the “Framework
Agreement”).

In these ToR the defined terms and expressions shall bear the same meaning as given to them in the
Framework Agreement, unless the context requires otherwise.

1.1. Responsibilities of the Parties to the Engagement

The term “Beneficiary(ies)” refers collectively to all Beneficiaries, including the PIU, the Lead Institution,
the municipalities and NGOs, to the extent the municipalities and NGOs are implementing the Sub-Project.
When there is only one Beneficiary of the Sub-Project, the terms Beneficiary(ies), the PIU and the Lead
Institution should be understood as referring to the only Beneficiary of the Sub-Project. Where applicable
the term Beneficiary(ies) includes its affiliated entity(ies).

e The P]U]Lgaqﬁlp’sﬁgutjod is responsible for providing Progress Report (including narrative and
financial part) on the progress in implementing the Sub-Project financed by the Grant as
specified in the Grant Agreement. The Grant Agreement sets out the minimum information
required by the CEB with respect to the Progress Reports (as further described under
Appendix D of the Grant Agreement). These Progress Reports reconcile to the
Beneficiary(ies)’s accounting and bookkeeping system and to the underlying accounts and
records. The Beneficiary(ies) is responsible for providing sufficient and adequate information,
both financial and non-financial, in support of the Progress Reports.

e The PlU[ngilpﬁsjit‘utriprﬂ accepts that the ability of the Auditor to perform the procedures
required by this engagement effectively depends upon the Beneficiary(ies), and as the case
may be its affiliated entity(ies), providing full and free access to its (their) staff and its (their)
accounting and bookkeeping system and underlying accounts and records.

e The Auditor is responsible for performing the agreed-upon procedures as specified in these
ToR. ‘Auditor’ refers to the audit firm contracted for performing this engagement and for

submitting a report of factual findings to the PIU/Lead Institution!. 'Auditor' can refer to the

person or persons conducting the verification, usually the engagement partner or other
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members of the engagement team. The engagement partner is the partner or other person in
the audit firm who is responsible for the engagement and for the report that is issued on behalf
of the firm, and who has the appropriate authority from a professional, legal or regulatory
body.

By agreeing these ToR the Auditor confirms that he/she meets at least one of the following
conditions:

e The Auditor and/or the firm is a member of a national accounting or auditing body or
institution which in turn is member of the International Federation of Accountants (IFAC).

e The Auditor and/or the firm is a member of a national accounting or auditing body or
institution. Although this organisation is not member of the IFAC, the Auditor commits
him/herself to undertake this engagement in accordance with the IFAC standards and ethics
set out in these ToR.

e The Auditor and/or the firm is registered as a statutory auditor in the public register of a
public oversight body in an EU member state in accordance with the principles of public
oversight set out in Directive 2006/43/EC of the European Parliament and of the Council (this
applies to auditors and audit firms based in an EU Member State?).

e The Auditor and/or the firm is registered as a statutory auditor in the public register of a
public oversight body in a third country and this register is subject to principles of public
oversight as set out in the legislation of the country concerned (this applies to auditors and
audit firms based in a third country).

1.2, Subject of the Engagement

The subject of this engagement are all Progress Reports (financial part) in connection with the
Sub-Project prov1ded to the CEB prior to the dlsbursement of the last Grant Tranche for the
period covering Kdd.mm.yyyy to dd.mm.yyyy>| (the “Review Period”). The subject of this
engagement covers RHP Fund Donors’ contribution together with the Partner Country’s
contribution. This engagement does not include expenditure related to the Country Housing
Project (CHP) support. Annex 1 to these ToR contains information about the Sub-Project.

1.3. Reason for the Engagement

The PIU/Lead Institution is required to submit to the CEB an expenditure verification report
produced by an external auditor in support of the request for the disbursement of the last Grant
Tranche requested by the PIU/Lead Institution under Article 2.1.3 of the Grant Agreement. The
CEB requires this report because the disbursement of the last Grant Tranche requested by the
PIU/Lead Institution is conditional on the factual findings of this report.

1.4. Engagement Type and Objective

This expenditure verification is an engagement to perform certain agreed-upon procedures with
regard to all the Progress Reports under the Grant Agreement that have been provided to CEB
during the Review Period. The objective of this expenditure verification is for the Auditor to
carry out the specific procedures listed in Annex 2A to these ToR and to submit to the PIU/Lead|
Institution a report of factual findings with regard to the specific verification procedures
performed. Verification means that the Auditor examines the factual information in Progress

Reports of the PIU/Lead Institution| and compares it with the terms and conditions of (i) the

Framework Agreement and (ii) the Grant Agreement. As this engagement is not an assurance

2 Directive 2006/43 of the European Parliament and of the Council of 147 May 2006 on statutory audits

of annual accounts and consolidated, amending Council Directives 78/660/EEC and 83/349/EEC and
repealing Council Directive 84/253 EEC.
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engagement the Auditor does not provide an audit opinion and expresses no assurance. CEB
assesses for itself the factual findings reported by the Auditor and draws its own conclusions
from these factual findings.

1.5. Standards and Ethics

The Auditor shall undertake this engagement in accordance with:

— the International Standard on Related Services (‘ISRS’) 4400 Engagements to perform
agreed-upon procedures regarding Financial Information as promulgated by the IFAC;

— the IFAC Code of Ethics for Professional Accountants, developed and issued by IFAC’s
International Ethics Standards Board for Accountants (IESBA), which establishes
fundamental ethical principles for Auditors with regard to integrity, objectivity, independence,
professional competence and due care, confidentiality, professional behaviour and technical
standards. Although ISRS 4400 provides that independence is not a requirement for agreed-
upon procedures engagements, the CEB requires that the Auditor is independent from the
Beneficiary(ies) and complies with the independence requirements of the IFAC Code of
Ethics for Professional Accountants.

1.6. Procedures, Evidence and Documentation

The Auditor plans the work so that an effective expenditure verification can be performed. The
Auditor performs the procedures listed in Annex 2A of these ToR (Listing of specific procedures
to be performed) and applies the guidelines in Annex 2B (Guidelines for specific procedures to
be performed). The evidence to be used for performing the procedures in Annex 2A is all
financial and non-financial information which makes it possible to examine the expenditure
claimed by the PIU/Lead Institution in the Progress Reports. The Auditor uses the evidence
obtained from these procedures as the basis for the report of factual findings. The Auditor
documents matters which are important in providing evidence to support the report of factual
findings, and evidence that the work was carried out in accordance with ISRS 4400 and these
ToR.

1.7. Reporting

The report on this expenditure verification should describe the purpose, the agreed-upon
procedures and the factual findings of the engagement in sufficient detail to enable the PIU/Lead
Institution and CEB to understand the nature and extent of the procedures performed by the
Auditor and the factual findings reported by the Auditor.

The use of the template for providing a Report on an expenditure verification of a Grant received
from the RHP Fund as set out in Annex 3 of these ToR is compulsory This report should be
provided by the Auditor to kname of the PIU/Lead Institution> within [<xx; number of working
days to be indicated by the PIU/Lead Institution> working days aﬁer the day of signature of these

ToR.

1.8. Other Terms

The fee for this engagement shall be [<fee amount and currency>|

[The PIU/Lead Institution may want to agree a fixed fee for the engagement or otherwise. The
1U/Lead Institution and the Auditor may want to agree specific terms if the Auditor needs to

extend the verification coverage from 80 % to 90 %]i

iThe PIU/Lead Institution and the Auditor can use this section to agree any other specific terms]

Annex 1 Information about the Sub-Project

Annex 2A Listing of specific procedures to be performed

Annex 2B Guidelines for specific procedures to be performed
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Annex 2C List of non-eligible expenditure
Annex 3 Report on an expenditure verification of a Grant received from the RHP Fund
(template)
For the fPIU/Lead Institution: For the Auditor:
Signature Signature
<name and function> <name and function>
<date> <date>
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Annex 1 Information about the Sub-Project

[Anex to be completed by the PIU/Lead Institution]

Information about the Sub-Project

Project number and date of the Grant Agreement

<PIU/Lead Institution’s reference for the Granf
Agreement>}

Grant Agreement title

Country

PIU/Lead Institution

full name and address of the PIU/Lead Institution
as per the Grant Agreement>|

Beneficiary(ies) and affiliated entity(ies)

elated affiliated _entity(ies) as per the Grant
Agreement>|

Ffull name and address of the Beneficiary(ies) and

Start date of the Sub-Project

End date of the Sub-Project

Total [accepted/eligible] cost of the Sub-Project

<total amount(s) in Art. 1.1 of Grant Agreement>]

Total amount received to date by the PIU/Lead

institution from CEB

<total amount received as pg;_gg.mm:yyyy?j

Total amount of payment requests

<total amount requested for payment>|

CEB <name, position/title, phone and E-mail of the
contact person in the CEB>]
Auditor <name and address of the audit firm and

names/positions of the auditors>|
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Annex2A  Listing of Specific Procedures to be performed

[This Annex is a standard listing of specific procedures to be performed and it shall not be modified]
1. GENERAL PROCEDURES

1.1. Terms and Conditions of the Grant Agreement

The Auditor:

- obtains an understanding of the terms and conditions of (i) the Framework Agreement and (ii)
the Grant Agreement by reviewing (i) the Framework Agreement and (ii) the Grant
Agreement and their respective annexes and other relevant information, and by inquiry of the
PIU/Lead Institution;

- obtains a copy of the original Grant Agreement (signed by the Partner Country and the CEB)
with its annexes;

- obtains and reviews all Progress Reports (each of which pursuant to Article 5 of the Grant
Agreement includes a narrative and a financial section)

1.2. Progress Reports for the Grant Agreement

The Auditor verifies that all Progress Reports for the Review comply with the following
conditions:

— Progress Reports must conform to the template set out in Appendix D to the Grant
Agreement; :

— Progress Reports should cover the eligible costs of the Sub-Project as a whole, regardless of
which part of it is financed by the CEB;

— Progress Reports should be drawn up in the language of the Grant Agreement

1.3. Rules for Accounting and Record keeping

The Auditor examines — when performing the procedures listed in this Annex — whether the
Beneficiary(ies) have complied with the following rules for accounting and record keeping:

— The accounts kept by the Beneficiary(ies) for the implementation of the Sub-Project must be
accurate and up-to-date;

~ The Beneficiary(ies) must have a double-entry book-keeping system;

— The accounts and expenditure relating to the Sub-Project must be easily identifiable and
verifiable and record all operations made showing, at any point, the state of progress of any
Sub-Project under the Country Housing Project;

— Accounting records must be backed by original supporting evidence and identify the assets
and services financed with the help of any Grant

1.4. Reconciling Progress Reports to the Beneficiary(ies)’s Accounting System and
Records

The Auditor reconciles the information in Progress Reports to the Beneficiary(ies)’s accounting
system and records (e.g. trial balance, general ledger accounts, sub ledgers etc.).

1.5. Exchange Rates

The Auditor verifies that amounts of expenditure incurred in a currency other than the Euro have
been converted at the exchange rate applicable.
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Reports shall be submitted in the currency set out in the Grant Agreement, and may be drawn
from financial statements denominated in other currencies, on the basis of the Beneficiary(ies)'s
applicable legislation and applicable accounting standards.

Reporting on expenditure shall be expressed in EUR or, should payments be made in any other
currency, by converting the corresponding amounts into EUR at the exchange rate of the date of
payment to the contractor in the non-EUR currency.

2. PROCEDURES TO VERIFY CONFORMITY OF EXPENDITURE WITH THE BUDGET AND
ANALYTICAL REVIEW

2.1. Budget of the Sub-Project

The Auditor carries out an analytical review of the budget lines in the Progress Reports and in the
Sub-Project budget.

The Auditor verifies that the budget in Progress Reports corresponds to the budget of the Sub-
Project (authenticity and authorisation of the initial budget) and that the expenditure incurred was
indicated in the budget of the Sub-Project.

2.2. Amendments to the Budget of the Sub-Project

The Auditor verifies whether there have been amendments to the budget of the Sub-Project, as
defined in Appendix B-1 of the Grant Agreement. Where this is the case the Auditor verifies that
the PIU/Lead Institution has:

— requested an amendment to the budget from the CEB
— obtained an amendment to the budget from the CEB.
3. PROCEDURES TO VERIFY SELECTED EXPENDITURE

3.1. Eligibility of Costs

The Auditor verifies, for each expenditure item selected, the eligibility criteria set out below.

(1) Actual costs incurred

The Auditor verifies that the actual expenditure for a selected item was incurred by and pertains
to the Beneficiary(ies) or its (their) affiliated entity(ies). The Auditor should take into account the
detailed conditions for actual costs incurred. For this purpose the Auditor examines supporting
documents (e.g. invoices, contracts) and proof of payment. The Auditor also examines proof of
work done, goods received or services rendered and he/she verifies the existence of assets if
applicable.

The costs incurred prior to the disbursement of the last Grant Tranche but not yet paid can be
accepted as actual costs incurred, provided that (1) a liability exists (order, invoice or equivalent)
for services rendered or goods supplied prior to the disbursement of the last Grant Tranche of the
Sub-Project, (2) the final costs are known and (3) these costs are listed in the Progress Report
together with the expected date of payment (see Article 5.1 of the Grant Agreement). The
Auditor verifies whether these cost items have effectively been paid or a commitment has been
made at the moment of the Auditor's verification.

2) Cut-off —period

The Auditor verifies that the expenditure for a selected item was incurred prior to the
disbursement of the last Grant Tranche of the Sub-Project.
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(3) Budger

The Auditor verifies that the expenditure for a selected item was included in the Sub-Project
budget.

(4) Necessary

The Auditor verifies whether it is plausible that the expenditure for a selected item was necessary
for the implementation of the Sub-Project and that it had to be incurred for the contracted
activities of the Sub-Project by examining the nature of the expenditure with supporting
documents,

(3) Records

The Auditor verifies that expenditure for a selected item is recorded in the Beneficiary(ies)’s
accounting system and was recorded in accordance with the applicable accounting standards of
the country where the Beneficiary(ies) is established and according to the Beneficiary(ies)’s usual
cost accounting practices.

(©) Applicable legislation

The Auditor verifies that expenditure complies with the requirements of tax and social security
legislation where this is applicable.

(7) Justified

The Auditor verifies that expenditure for a selected item is substantiated by evidence (see section
1 of Annex 2B, Guidelines for Specific Procedures to be performed) and supporting documents.

(8) Valuation

The Auditor verifies that the monetary value of a selected expenditure item agrees with
underlying documents (e.g. invoices, salary statements) and that correct exchange rates are used
where applicable.

9) Classification

The Auditor examines the nature of the expenditure for a selected item and verifies that the
expenditure item has been classified under the correct budget line of Progress Reports.

(10)  Compliance with Procurement Rules

The Auditor verifies whether the expenditure was incurred in accordance with CEB Guidelines
for Procurement of supplies, works and services by examining the underlying documents of the
procurement and purchase process. Where the Auditor finds issues of non-compliance with
procurement rules, he/she reports the nature of such issues as well as their financial impact in
terms of ineligible expenditure. When examining procurement documentation the Auditor takes
into account the risk indicators listed in Annex 2B and he/she reports, if applicable, which of
these indicators were found.

3.2. Eligible Costs

(1) The Auditor verifies that expenditure for selected items which are recorded under
Progress Reports, are covered by the costs by examining the nature of these expenditure
items.

(2) The Auditor verifies that the Partner Country applied to contractor the same rules on
duties, taxes and charges having equivalent effect arising for “EC contractors” from the
relevant framework agreement between the Partner Country and the European Union on
the Instrument for Pre-Accession Assistance (IPA) (see Article 4.7.2 of the Framework
Agreement).

==
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The Auditor obtains evidence that the Beneficiary(ies) and or its affiliated entities cannot reclaim
the duties, taxes or charges, including VAT through an exemption system and/or a refund a
* posteriori.

3.3. Contingency Reserve

The Auditor verifies that the provision for contingency reserve does not exceed 10% of the direct

eligible costs of the Sub-Project and that the PIU/LeadIngtltutlorlf has agreed with the CEB for
the use of this contingency reserve.

3.4. In Kkind contributions

Contributions in kind can be accepted if presented in the Progress Report. The Auditor verifies
whether such co-financing is applicable and whether it is properly stated in Progress Reports.
3.5. Non-eligible costs

The Auditor verifies that the expenditure for a selected item does not concern a non-eligible cost
as described in Annex 2C of these ToR.

3.6. Revenues of the Sub-Project

The Auditor examines whether the revenues (if any) which should be attributed to the Sub-
Project have been allocated to the RHP Fund and disclosed in the Progress Report. For this
purpose the Auditor inquires with the Beneficiary(ies) and examines documentation obtained
from the Beneficiary(ies). The Auditor is not expected to examine the completeness of the
revenues reported.
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Annex 2B Guidelines for Specific Procedures to be performed
[This Annex provides standard guidelines for the specific procedures io be performed and these guidelined
must not be modified]

1. VERIFICATION EVIDENCE

When performing the specific procedures listed in Annex 2A, the Auditor may apply techniques
such as inquiry and analysis, (re)computation, comparison, other clerical accuracy checks,
observation, inspection of records and documents, inspection of assets and obtaining
confirmations.

The Auditor obtains verification evidence from these procedures to draw up the report of factual
findings. Verification evidence is all information used by the Auditor in arriving at the factual
findings and it includes the information contained in the accounting records underlying Progress
Reports and other information (financial and non-financial).

The requirements that relate to verification evidence are:

¢ Expenditure should be identifiable, verifiable and recorded in the accounting records of the
Beneficiary(ies);

* The Beneficiary(ies) will allow any external auditor to carry out verifications on the basis of
supporting documents for the accounts, accounting documents and any other document
relevant to the financing of the Sub-Project. The Beneficiary(ies) give access to all documents
and databases concerning the technical and financial management of the Sub-Project.

Moreover, for the purpose of the procedures listed in Annex 2A, records, accounting and
supporting documents:

¢ shall be easily accessible and filed so as to facilitate their examination;

o shall be available in the original form, including in electronic form.
Guidance: records and accounting and supporting documents should be available in
documentary form, whether paper, electronic or other medium (e.g. a written record of a
meeting is more reliable than an oral presentation of the matters discussed). Electronic

documents can be accepted only where:

- the documentation was first received or created (e-g. an order form or confirmation) by the
Beneficiary(ies) in electronic form; or

- the Auditor is satisfied that the Beneficiary(ies) use an electronic archiving system which
meets established standards (e.g. a certified system which complies with national law).

e should preferably be obtained from independent sources outside the entity (an original
supplier’s invoice or Agreement is more reliable than an internally approved receipt note);

e which are generated internally are more reliable if they have been subject to control and
approval;

* obtained directly by the Auditor (e.g. inspection of assets) are more reliable than evidence
obtained indirectly (e.g. inquiry about the asset).

If the Auditor finds that the above criteria for evidence are not sufficiently met, he/she should
detail this in the factual findings.

v
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2. OBTAINING AN UNDERSTANDING OF THE TERMS AND CONDITIONS OF THE
FRAMEWORK AGREEMENT AND THE GRANT AGREEMENT

The Auditor should obtain an understanding of the terms and conditions of (i) the Framework
Agreement and (ii) the Grant Agreement. He/she should pay particular attention to Appendix B
(Sub-Project description) and Appendix D (Progress Report template). Moreover, the Auditor
should obtain an understanding of General Conditions on the Regional Housing Programme
(RHP) Fund (which are appended to the Framework Agreement in Appendix 2) which provide
rules for procurement. Failure to comply with these rules makes expenditure ineligible for
financing. These procurement rules apply to all Grant Agreements. The Auditor ensures with the
Beneficiary(ies) that the applicable nationality and origin rules are clearly identified and
understood.

If the Auditor finds that the terms and conditions to be verified are not sufficiently clear he/she
should request clarification from the Beneficiary(ies).

3. SELECTING EXPENDITURE FOR VERIFICATION

The expenditure claimed by the PIU/Lead Institution in Progress Reports should be generally
presented under the budget line.

The form and nature of the supporting evidence (e.g. a payment, an agreement, an invoice etc.)
and the way expenditure is recorded (e.g. journal entries) vary with the type and nature of the
expenditure and the underlying actions or transactions. However, in all cases expenditure items
should reflect the accounting (or financial) value of the underlying actions or transactions,
whatever the type and nature of the action or transaction concerned.

Value should be the principal factor used by the Auditor to select expenditure items or classes of
expenditure items for verification. The Auditor selects high-value expenditure items to ensure an
appropriate coverage of expenditure.

4. VERIFICATION COVERAGE OF EXPENDITURE

The Auditor applies the principles and criteria set out below when planning and performing the
specific verification procedures for selected expenditure stated in Annex 2A.

Verification by the Auditor and verification coverage of expenditure items do not necessarily
mean a complete and exhaustive verification of all the expenditure items that are included in a
specific expenditure budget line. The Auditor should ensure a systematic and representative
verification. Depending on certain conditions (see further below) the Auditor may obtain
sufficient verification results for a budget line by looking at a limited number of selected
expenditure items.

The Auditor may apply statistical sampling techniques for the verification of one or more
expenditure budget lines of Progress Reports. The Auditor examines whether ‘populations’ are
suitable and sufficiently large (i.e. are made up of large numbers of items) for effective statistical
sampling.

If applicable the Auditor should explain in the report of factual findings for which budget line of
Progress Reports sampling has been applied, the method used, the results obtained and whether
the sample is representative.

The Expenditure Coverage Ratio (“ECR”) is the total amount of expenditure verified by the
Auditor, expressed as a percentage of the total amount of expenditure reported by the PIU/Lead

Institution in Progress Reports during the Review Period.
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The Auditor ensures that the overall ECR is at least 80 %. If he/she finds an exception rate of less
than 10% of the total amount of expenditure verified (i.e. 8%) the Auditor finalises the
verification procedures and continues with reporting.

If the exception rate found is higher than 10% the Auditor extends verification procedures until
the ECR is at least 90 %. The Auditor then finalises verification procedures and continues with
reporting regardless of the total exception rate found. The Auditor ensures that the ECR for each
expenditure budget line in Progress Reports is at least 10 %.

5.  PROCEDURES TO VERIFY SELECTED EXPENDITURE

The Auditor verifies the selected expenditure items by carrying out procedures listed in Annex
2A and reports all the factual findings and exceptions resulting from these procedures.
Verification exceptions are all verification deviations found when performing the procedures set
out in Annex 2A.

The Auditor quantifies the amount of verification exceptions found and the potential impact on
the total cost of a Sub-Project, should the CEB declare the expenditure item(s) concerned
ineligible. The Auditor reports all exceptions found, including those for which he/she cannot
quantify the amount of the verification exception found and the potential impact on the total cost
of a Sub-Project.

Specific guidance for Compliance with Procurement Rules

The Auditor verifies whether the expenditure for a selected item was incurred in accordance with
the CEB Guidelines for Procurement of supplies, works and services by examining the
underlying documents on the procurement and purchase processes. These documents relate to the
opening of tenders, the assessment of the eligibility of tenderers and conformity of tenders, the
evaluation of the tenders and the decisions with regard to the awarding of the agreement. When
examining these procurement documents the Auditor takes into account the risk indicators listed
at the end of this Annex and he/she reports, if applicable, which of these indicators were
identified. ‘
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RISK INDICATORS - PROCUREMENT
Inconsistencies in the dates of the documents or illogical sequence of dates. Examples (not
limited):
Tender dated after the award of agreement or before the sending of the invitations to tender

Tender by the winning tenderer dated before the publication date of the tender or dated
significantly later than tenders from other tenderers

Tenders by different candidates all having the same date
Dates on documents not plausible/consistent with dates on accompanying documentation
(e.g. date on the tender not plausible/consistent with the postal date on the envelope; date of
a fax not plausible/consistent with the printed date of the fax machine)

Unusual similarities in tenders by candidates participating in the same tender. Examples:

Same wording, sentences and terminology in tenders from different tenderers

Same layout and format (e.g. font type, font size, margin sizes, indents, paragraph wrapping,
etc.) in tenders from different tenderers

Similar letterhead paper or logos

Same prices used in tenders from different tenderers for a number of subcomponents or line
items '

Identical grammar, spelling or typing errors in tenders from different tenderers

Use of similar stamps and similarities in signatures
Financial statement or other information indicating that two tenderers participating in the
same tender are related or part of the same group (e.g. where financial statements are
provided, the notes to the financial statements may disclose ultimate ownership of the group.
Ownership information may also be found in public registers for accounts.)
Inconsistencies in the selection and award decision process. Examples:

Award decisions not plausible / consistent with selection and award criteria

Errors in the application of the selection and award criteria

A regular supplier of the Beneficiary(ies) participates as a member of a tender evaluation
committee

Other elements and examples indicating a risk of a privileged relationship with tenderers:

The same tenderer (or small group of tenderers) is invited with unusual frequency to tender
for different contracts

— The same tenderer (or small group of tenderers) wins an unusually high proportion of the

bids

A tenderer is frequently awarded contracts for different types of goods or services
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— The winning tenderer invoices additional goods not provided for in the tender (e.g.
additional spare parts invoiced without clear justification, installation costs invoiced
although not provided for in the tender)
¢ Other documentation, issues and examples indicating a risk of irregularities:
— Use of photocopies instead of original documents

— Use of pro-forma invoices as supporting documents instead of official invoices

— Manual changes on original documents (e.g. figures manually changed, figures ‘tippexed’,
etc.)

— Use of non-official documents (e.g. letterhead paper not showing certain official and/or
compulsory information such as commercial registry number, company tax number, etc.)
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Annex 2C  List of non-eligible expenditure

In conformity to article 1.3(e) of the General Conditions the following expenditure shall not be
eligible to be financed by the RHP Fund:

(a) the acquisition of land;

(b) financial costs of investments (payment of debts, refinancing, interest charges etc.);

(c) value added tax paid in the EU Member States or in the Partner Countries; and

(d) any other costs which are not eligible under CEB’s policy for loans and project financing

In addition to article 1.3(e) of the General Conditions and in conformity to the IPA Implementing
Rules, the following expenditure shall not be eligible to be financed by the RHP Fund:

(a) taxes, including value added taxes;

(b) customs and import duties, or any other charges;

(c) rent or leasing of land and existing buildings;

(d) fines, financial penalties and expenses of litigation;

(e) operating costs;

(f) second hand equipment;

(8) bank charges, costs of guarantees and similar charges (this does not apply to the management
fee of CEB under art.3.6 of the RHP General Conditions.);

(h) conversion costs, charges and exchange losses associated with any of the component specific
euro accounts, as well as other purely financial expenses;

(i) contributions in kind;

(j) any leasing costs;

(k) any depreciation costs
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APPENDIX F: Terms of reference for an expenditure verification of a grant received from the RHP Fund

[A‘nnyék 3A'Report on éipenditure verification of a Grant received from the l'iliFFlfha'(t'eﬂhilprléfe")?

HOW TO USE THIS REPORT TEMPLATE: All text highlighted in yellow in this report template is for instrucnor\
only and auditors should remove it afer use. Information requested in pointed brackets <........> (e.g. <name of the
PIU/Lead Institution>) must be filled in by the auditor]

<To be printed on AUDITOR’S letterhead”}

Report on expenditure verification of a Grant received from the RHP
Fund

<Title of and number of the Sub-Project>

TABLE OF CONTENTS
Report of Factual Findings
1 Information about the Sub-Prgject
2 Procedures performed and factual findings

Annex 1Progress Reports on the Sub-Project
Annex 2Terms of References for Expenditure Verification

Report of Factual Findings
Name of contact person(s)>, < Position>]
[< name of the P1U/Lead Institution>|
}<A ddress>|

Kdd.mm.yyyy>|
Dear <Name of contact person(s)>|

In accordance with the Terms of Reference dated [<dd.mm.yyyy>| that you agreed with us, we provide our
Report of Factual Findings (the “Report™), ‘with respect to the accompanying Progress Reports for the
period covering Kdd.mm.yyyy — dd.mm.yyyy>] (see Annex 1 of this Report) (the “Review Period”). You
requested certain procedures to be carried out in connectlgg with your Progress Reports and the Sub-
PrOJept under your Country Housing Project called <name of the Partner Country’s Housing Project and
PProject number>| (the “Sub-Project”) which received a Grant from the RHP Fund and was documented by
way of a grant agreement entered into between the Partner Country and the Council of Europe
Development Bank (“CEB™) dated Kdate of the Grant Agreement> (the “Grant Agreement”) entered into
pursuant to a framework agreement entered into between the Partner Country and the CEB dated Kdate of

the Framework Agreement>| (the “Framework Agreement”).

Objective

Our engagement was to perform an expenditure verification, which is an engagement to perform certain
agreed-upon procedures with regard to Progress Reports during the Review Period with respect to the Sub-
Project. The objective of this expenditure verification is for us to carry out certain procedures to which we
have agreed and to submit to you a report of factual findings with regard to the procedures performed.

Standards and Ethics
Our engagement was undertaken in accordance with:

- International Standard on Related Services (‘ISRS’) 4400 Engagements to perform Agreed-upon
Procedures regarding Financial Information as promulgated by the International Federation of
Accountants (‘IFAC);

- the Code of Ethics for Professional Accountants issued by the IFAC. Although ISRS 4400
provides that independence is not a requirement for agreed-upon procedures engagements, the
CEB requires that the Auditor also complies with the independence requirements of the Code of
Ethics for Professional Accountants.
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APPENDIX F: Terms of reference for an expenditure verification of a grant received from the RHP Fund

Procedures performed
As requested, we have only performed the procedures listed in Annex 2A of the Terms of Reference for
this engagement (see Annex 2 of this Report).

These procedures have been determined solely by the CEB and the procedures were performed solely to
assist the CEB in evaluating whether the expenditure claimed by you in the accompanying Progress
Reports is eligible in accordance with the terms and conditions of (i) the Framework Agreement and (ii) the
Grant Agreement.

Because the procedures performed by us did not constitute either an audit or a review made in accordance
with International Standards on Auditing or International Standards on Review Engagements, we do not
express any assurance on the accompanying Progress Reports.

Had we performed additional procedures or had we performed an audit or review of the financial
statements of the Beneficiary(ies) in accordance with International Standards on Auditing, other matters
might have come to our attention that would have been reported to you.

Sources of Information
The Report sets out information provided to us by you in response to specific questions or as obtained and
extracted from your accounts and records.

Factual Findings L
The total expenditure which is the subject of this expenditure verification amounts to E<XXXXXX>L

The Expenditure Coverage Ratio is kxx%>]. This ratio represents the total amount of expenditure verified
by us, expressed as a percentage of the total expenditure which is the subject of this expenditure
verification. The latter amount is equal to the total amount of expenditure reported by you in Progress
Reports on the Sub-Project submitted to CEB during the Review Period as per your request of
disbursement of Kdd.mm.yyyy>.

We report the details of our factual findings which result from the procedures that we performed.

Use of this Report
This Report is solely for the purpose set forth above under objective.

This report is prepared solely for your own confidential use and solely for the purpose of submission by
you to the CEB in connection with the requirements as set out in Article 2.1.3 of the Grant Agreement.
This report may not be relied upon by you for any other purpose, nor may it be distributed to any other
parties.

The CEB is not a party to the agreement (the Terms of Reference) between you and us and therefore we do
not owe or assume a duty of care to the CEB, who may rely upon this expenditure verification report at its
own risk and discretion. The CEB can assess for itself the procedures and findings reported by us and draw
its own conclusions from the factual findings reported by us.

The CEB may disclose this Report to RHP Fund Donors, the European Anti-Fraud Office and the
European Court of Auditors.

This Report relates only to Progress Reports specified above (see Annex 1) and does not extend to any of
your financial statements.

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance which may be required.

Yours sincerely,

Auditor’s signature [person or firm or both, as appropriate and in accordance with company policy]
Name of Auditor signing [person or firm or both, as appropriate]

Auditor’s address [office having responsibility for the engagement]

Date of signature Kdd.mm.yyyy>| [date when the report-is signed]
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APPENDIX F: Terms of reference for an expenditure verification of a grant received from the RHP Fund

1 Information about the Sub-Project 3 -
[Chapter 1  should include a brief description of the Sub-Project, the PlU/Lead
Institution/Beneficiary(ies)/Affiliated entity(ies), and key financial/budget information (maximum [  page). ]

2 Procedures performed and factual findings

We have performed the following specific procedures listed in Annex 2A of the Terms of Reference for the
expenditure verification of the Grant received from the RHP Fund (“ToR”):

2.1 General Procedures

2.2 Procedures to verify conformity of Expenditure with the Budget and Analytical Review

2.3 Procedures to verify selected Expenditure

We have applied the rules for selection of expenditure and the principles and criteria for verification coverage as
set out in Annex 2B (sections 3 and 4) of the ToR for this expenditure verification.
[Explain here any difficulties or problems encountered]

The total expenditure verified by us amounts to € <xxxx>| and is summarised in the table below. The overall
Expenditure Coverage Ratio is [<xx%>‘

(Prowde here a summary table of Progress Reports in Annex 1, presenting for each budget line the total‘
expenditure. amount reported by the PIU/Lead Institution, the tolal expenditure amount verified and the
,‘percemage of expenditure covered]|

We have verified the selected expenditure as shown in the above summary table and we have carried out, for
each expenditure item selected, the verification procedures specified in Annex 2A of the ToR for this
expenditure verification. We report our factual findings resulting from these procedures below.

2.1 General Procedures

2.1.1 Terms and Conditions of the Grant Agreement

We have obtained an understanding of the terms and conditions of (i) the Framework Agreement and (ii) the
Grant Agreement as well as the General Conditions on the Regional Housing Programme (RHP) Fund (which
are appended to the Framework Agreement in Appendix 2) in accordance with the guidelines in Annex 2B
(section 2) of the ToR.

(Descnbe the factual findings and specify errors and exceptions. If there are no factual findings, this s]ioi;ld be
explicitly stated as follows for each procedure: ‘No factual findings have arisen from this procedure’.]

2.1.2 Progress Reports on the Sub-Project

2.1.3 Rules for Accounting and Record Keeping

2.1.4 Reconciling Progress Reports to the Beneficiary(ies)’s Accounting System and Records
2.1.5 Exchange Rates

2.2 Procedures to verify conformity of Expenditure with the Budget and Analytical Review
2.2.1 Budget of the Grant Agreement

2.2.2 Amendments to the Budget of the Grant Agreement

(Descrlbe Jactual findings and specify errors and exceptions. If there are no factual findings this should be
explicitly stated as follows for each procedure: ‘No factual findings have arisen from this procedure’.]|

2.3. Procedures to verify selected Expenditure

We have reported further below all the exceptions resulting from the verification procedures specified in Annex
2A of the ToR for this expenditure verification insofar as these procedures applied to the selected expenditure
item.
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APPENDIX F: Terms of reference for an expenditure verification of a grant received from the RHP Fund

We have quantified the amount of the verification exceptions found and the potential impact on the total cost of a
Sub-Project, should the CEB declare the expenditure item(s) concerned ineligible (where applicable taking into
account the percentage of funding of the total cost and the impact on expenditure). We have reported all the
exceptions found, including the ones for which we cannot quantify the amount or the potential impact on the
total cost of a Sub-Project.

[Speciﬁz the expenditure amounts / items for which exceptions (= deviations between facts and criteria) wer
ound, and the nature of the exception — this means which of the specific procedures(s)/condition(s) described in
Unnex 24 of the ToR were not respected. Quantify the amount of verification exceptions found and the potenziaz
gy}gqgi on the RHP Fund contribution, should the CEB declare the expenditure item(s) concerned ineligible. ]|

2.3.1 Eligibility of Costs

We have verified, for each expenditure item selected, the eligibility criteria set out at procedure 3.1 in Annex 2A
of the ToR for this expenditure verification.

2.3.2 Eligible Costs

2.3.3 Contingency Reserve

2.3.4 In kind contributions

2.3.5 Non-eligible costs

2.3.6 Revenues of the Sub-Projeet
|\[Describe factual findings and specify errors and exceptions. ]|
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Annex 1 Progress Reports on the Sub-Project o -
’(This Annex 1 should include the Beneficiary (ies)’s Progress Reports on the Sub-Project during the Review
{’eriod which are the subject of the expenditure verification. Each of these Progress Reports should be dated and

indicate the period covered]

Annex 2 _Terms of Reference for Expenditure Verification
VThis Annex 2 should include a signed and dated copy of the Terms of Reference for the expenditure veriﬁcation]
of a Grant received from the RHP Fund including its Annex 1 (information about the Sub-Project) ang’ﬁj{.ﬁsj‘
'A!r,nex. 24 (Listing of the specific procedures 10 be performed). ]|
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APPENDIX G: Non-eligible cost items for financing from the RHP Fund

Appendix G

In conformity to article 1.3(e) of the General Conditions the following expenditure shall not be eligible to be
financed by the RHP Fund:

(a) the acquisition of land;

(b) financial costs of investments (payment of debts, refinancing, interest charges etc.);

(c) value added tax paid in the EU Member States or in the Partner Countries; and

(d) any other costs which are not eligible under CEB’s policy for loans and project financing

In addition to article 1.3(e) of the General Conditions and in conformity to the IPA Implementing Rules, the
following expenditure shall not be eligible to be financed by the RHP Fund:

(a) taxes, including value added taxes;

(b) customs and import duties, or any other charges;
(c) rent or leasing of land and existing buildings;

(d) fines, financial penalties and expenses of litigation;
(e) operating costs;

() second hand equipment;

(g) bank charges, costs of guarantees and similar charges (this does not apply to the management fee of CEB
under art.3.6 of the RHP General Conditions.);

(h) conversion costs, charges and exchange losses associated with any of the component specific euro accounts,
as well as other purely financial expenses;

(i) contributions in kind,
(j) any leasing costs;

(k) any depreciation costs
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